fof 
INCOMING TELEGRAM Department of State 








in 
SECRET d 


Ration Control: 1948 0 ji 
Ree’d: 

NES FROM: jidda 

Info 


RMR TO: Secretary of State : 
ss NO: 1097, May 3, 5 p.m. 
c 


SP 
CG »  NIACT 


SHI wuz 
GHIA A ISM LN: 





L SENT DEPARTMENT 1097; REPEATED INFORMATION DHAHRAN 264. x 
WMSC  #DHAHRAN FOR INFO GENERAL CLARK 


IRC Following signing bi-lateral and project agreements Dammam 
DCL Port Riyadh, May 1, briefly discussed Dhahran air terminal 
agreement with Yusuf Yasin, Prince Sultan and IMF advisor 
ICA Zaki Saad. They unwilling to accept technical agreement 
CIA foursigned by General Clark and Prince Fahad, December 14, 
OSD 1957 on grounds language objectionable and agreement not 
AIR between governments. Therefore, do not wish reply Embassy 
note _Submi thed bprt2écompliance DEPTEL 1229. SAG 
representatives believe bi-lateral and projeét agreements 


following formal Dammam Port agreements desirable. 


Sgf-G/dSW S°V9BZ 


In order expedite terminal agreement by May 23, recommend 
Se I be authorized present new note with language same as final 
Dammam version and project agreement, Annex A, and standard 
4 provisions annex same as final version 1957 negotiations. 


q Pease instruct most urgently whether this procedure. acceptable 
me and USAF under February 4 agreement transferring project 


\, U@AF. 
Plan discuss project Riyadh May 7. 
N ad fo 
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sa Regret consultations other interested agencies not rpt not yet 
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completed. Instructions will be sent soonest. < 
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fice Memorandum ¢ UNITED STATES GOVERNMENT 


LIMITED OFFICTAL USE 


TO —-:_ NE - Mr« Rockwell” DATE: ( May 5, 1958 


~ 7 f | 4 af 
FROM =: NE - William D. Brewer £ ue An ors 


STANDARD FORM NO. 64 


-\ 





SUBJECT: ICA Reaction to Signature Dummam Port Agreements 


Ken Bevilacqua tells me that John Wilkins, ICA General Counsel, 
raised no objection to the minor changes made by Ambassador Heath 
in the Dammam Port general and project agreements to permit signa- 
ture. I have informed Bill Underwood, ICA/ONESA, who is acting for 
Bill Conrad and John Koval, both of whom will be out for some days, 
that we are assuming that the agreements as signed are acceptable =) 
and that funds will be obligated accordingly. In some cases, 
copies of the telegrams reporting Ambassador Heath's conversation 


have not yet been distributed throughout ICA, but I do not think AN 

that there will be any difficulty about the fact that the agreements Co 

represent slight departurg: from the texts as originally authorized. aN 
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ACCESS RESTRICTED 


The item identified below has been withdrawn from this file: 


. , File Designation 


Date 





From 
To Joc. State 
In the review of this file this item was removed because access to it is 
restricted. Restrictions on records in the National Archives are stated 
in general and specific record group restriction statements which are 


available for examination. The item identified above has been withdrawn 


because it contains: 


Security- Classified Information 


zg Otherwise Restricted Information 


sa) 
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Authority Date id 
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ee FROM: Jidda 11:16 
nto 
TO: Seoretary of State 

RMR SSP 

NO: 1110, May 9, 11 a.m. ore 
Ss — 
G 
SP PRIORITY 
C 
W SENT DEPARTMENT 1110 REPEATED INFORMATION DHAHRAN UNNUMBERED. 
L N 
INR Reference: EMBTEL 1097 and 1109. 0 
WMSC 0) 
E During meeting with Deputy Foreign Minister Yusuf Yasin and > 
IRC Minister Defense Fahad, Riyadh, May 8 re civil air terminal y 
DCL Dhahran, Yasin read fol lowing daft reply not which he said Ul 

Princes Faisal would sign and which would constitute concur- z 
ICA rence with American offer (DEPTEL 1229). O 
CIA U 
OsD QUOTE ~ 
AIR Ol 

Project No. 1. © 

00 


Your Excellency: 


I take pleasure in referring to Your Excellency's memorandun 
No. 389 dated May 6, 1958, and to the previous memoranda sent 
by the Embaasy to the Saudi Foreign Office, fox the building 
of estabii s at the Dhahran airport within the limits of 
$5 million in accordance with the agreement of April 2, 1957. 
IT also refer to the discuseien which revolved around this 
subject on several cccasions. 


7 Te A 


I would like to explain to Your Excellency that the Saudi. 
Arabian Govaxmment concurs in construction of thase.asta 
ments, in accérdance with tha Dhahran airport agreement io 
on June 18, 1951, rélated to the astablishment to be se ¥ 


q 
the airport. wre : 


END QUOTE 
Comment: 
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SUBJECT: Engineering and Construction of Civil Air Terminal Facilities 
at Dhahran ‘Airfield. 


a | | 


The Embassy transmits herewith, for the attention of the 
Assistant for Treaty Affairs, Office of the Legal Adviser, the 
exchange of notes between’ the Embassy and the Saudi Arabian 
Ministry of Foreign Affairs in compliance with Department 


telegram 1229 of March 7, 1958. 
lf f 


Y9OSZl 





Donald Rh. Heath 


Enclosures: 


i g° 


id Ae a 
I - Embassy Notes: (Two copies in English and two copies in Arabic) 
5 Noe 389, May 6, 1958 
b) No. 367, April 26, 1958 
c) lloe 32h, March 8, 1958 


sgol 


II - Ministry of Foreign Affairs reply dated 
May 8, 1958. (Signed original and 1 copy in Arabic. 
Two copies in English) 


ec: Dhahran for General Clark 
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LEGAL ADVISER 
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The action office must return this permanent record copy to DC/R files with an endorsement of action taken. 
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Kingdom of Saudi Arabia 
Province of He jaz 


) 
) 
) 
} . ss 
City of Jidda ; 
) 


Embassy of the United States of America 


I, John Q White, Vice Consul of the United States of 


2 


America at Jidda, Saudi Arabia, duly.commissioned and 


qualified, do hereby certify that the annexed copy of the 













American Fmbassy's Note Noe 389 dated May 6, 1958 which 
advises the Kingdom of Saudi Arabia of the willingness of 

| the Government of the United States to proceed with 

| construction of a Civil Air Terminal at Dhahran Airfield, 

Recon receipt of a concurring note from the Kingdom of 

[Saudi Arabia, is a true and faithful copy of the Note this 

Bay exhibited to me, the same having been carefully examined 


me and compared with the said copy and found to agree 


herewith. 


IN WITNFSS WIRFOF I have hereunto set my hand and 


f 
hae 


ffixed the seal of the Fmbassy of the United States at 


Ldda, Saudi Arabia, this 10th day of May, 1958. 


ohn Qe White 
Viée’Vonsul of the United States of 
America at Jidda, Saudi Arabia 


r=) 
Service fe 
Tariff Item We ----- Ce: aes 
(ey paid: 0.8, $--QE ALR name 


Lesel fy. eguly  -------seneenemams 


Amerioan Enbasey, 
Sidda, aauds arabia, 
MAY 6, L955 
“oe 380 


Your ‘oyal “dchneses 


I heave the honor to refer to the exchange of notes between 
our two Gowerments sioned at vashingten om April 2, 1957 and to 
reeent conve raa tions vetween represemtatives of our two Ooverments. 
I now have tie honor to advise you that the Government of the United 
“tates ig prepared to furnish to the United States Corpsoef 
ingineers neceasary funds for the engineering and construction of 
civil air terminal facilities at Dhahran AirMelds 


Mepis for the engineering and construction of the civil air 
terminal must be obligated by the Umited States Goverment by 
May 3», 1958. Obligation of the funds may be effected immediately 
upon receipt of & reply to the fubsesy'’s note No. 367 dated 
net Oe 1958 Construction could then preeeed acsording to the 
"provisions offecimics] greement signed by the Minister of Uefense 
of Saudi ivebie and the Chief of the United States “dlitery training 
“ission on Oecember Ly 1957s 


. ie Joyal Highness 
Prince "sisal, 
Aeyal Minister of foreign Affairs, 
Jiddae 
a OT fed 


Should either the format or content of Techrical Agreement | 





not be in secerdance with the present desires of the Uoverrment of 
the Kingdom of Saudi Arable, I will ask my Government to authorize 
modi fications, insofar os possible, te make tho agreement conform 


to the requirements of the Kingdom of Saudi (pabla.e However, it 





is essential that a written concurrence with ‘mbassy bote Ko, 367 
be received immndiately to assure obligation of the fundis for the 


protects 


Agcept, Your Noyal Nishness, the renewed assurances of my 
highest considers tiotie 


Enclosure Nos 1 De 


Despatch Noe 221 


Jidda 

Kingdom of Saudi Arabia ) 

) 
Province of Ilejaz ) 

) 8S 
City of Jidda ) 

) 
‘mbassy of the United States of America ) 


I, John G White, Vice Consul-of the United States of 
America, at Jidda, Saudi Arabia, duly commissioned and 
qualified, do hereby certify that the annexed copy of the 
American Fmbassy's Note Noe 367 dated April 26, 1958 
wnich advises the Kingdom of Saudi arabia of the willingness 


of the Government of the United States to proceed with 












construction of a Civil Air Terminal at Dhahran Airfield, 
» upon receipt of a concurring note from the Kingdom of 

Saudi Arabia, is a true and faithful copy of the Note this 
day exhibited to me, the same having been carefully examined 
‘by me and compared with the said copy and found to agree 


therewith. 


IN WITNFSS '-FRFOF I have hereunto set my hand and 
‘ffixed the seal of the Fmbassy of the United States at 


dda, Saudi Arabia, this 10th day of May, 1958. 


Y a tintin. 


fa John Q \hite 
Vice €onsul of the United States of 
America at Jidda, Saudi Arabia 
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Noe 367 


The Fmbassy of the United States of America presents 
its compliments to the Royal Ministry of Foreign Affairs of 
the Kingdom of Saudi Arabia, and has the honor to refer to 
the Fmbassy's Note Noe 32) of March 8, 1958 concerning the 
construction of a Civil Air Terminal at Dhahran. Written 
acknowledgment of this note signifying concurrence of the 
Government of Saudi Arabia was requested to permit the 


Lt 
United States Government to proceed with construction. 


The United States Government urges the Government of 
Saudi Arabia to acknowledge this note at once to avoid 
irretrievable loss of the funds. Requirements of United 
States law are such that funds for construction of the Civil 
Air Terminal at Dhahran mst be obligated by May 31, 1958, . 
with obligation documents arriving in Washington by May 23, 
1958. It would be highly regrettable if Saudi Arabia were 
to lose these air terminal facilities which could only 


enhance the development of civil aviation in Saudi Arabiae 


The Embassy of the United States of America avails 
itself of this opportunity to renew to the Royal Ministry of 


Foreign Affairs the assurances of its highest consideration. 


Fmbassy of the United States of America, 
Jidda, April 26, 1958. 
WDT/eh 


Fnelosure Noe 1 ce 
\ Despatch Noe 221 


Jidda 
Kingdom of Saudi Arabia 


Province of tejaz 


a2 
“ 


City of Jidda 


a ee ae a a 


Umbassy of the United States of America 


I, John 2 ihite, Vice Consul of the United States of 
America at Jidda, Saudi Arabia, duly commissioned and 
qualified, do hereby certify that the annexed copy of the 
American Fmbassy's Note Noe 32) dated March 8, 1958 which 
advises the Kingdom of Saudi Arabia of the willingness of 
the..Government of the United States to proceed with 

‘construction of a Civil Air Terminal at Dhahran Airfield, 
upon receipt of a concurring note from the Kingdom of 

Saudi Arabia, is a true and faithful copy of the Note this 
day exhibited to me, the same having been carefully examined 
by me and compared with the said copy and found to agree 


therewith. 


IN WITN’SS \WIRDOF I have hereunto set my hand and 
affixed the seal of the Fmbassy of the United States at 


Jidda, Saudi Arabia, this 10th day of May, 1958. 


— % 
LA John Q White 
Vi Consul of the United States of 


America at Jidda, Saudi Arabia 





American Embassy, 
Jidda, March 8 1958 
Noe 32) 


Excellency: 


I have the honor to refer to the agreement effected by an 
exchange of notes dated 2 April 1957, and to technical agreement 
No. dated ly, December 1957, signed by the Minister of Defense 
of Saudi Arabia and the Chief of the United States Military 
Training Missions and to advise you that, in isecmnhicel with the 
undertakings of these agreements, the Government of the United 
States-will make available a sum not to exceed $5,000,000 for 
the construction of a Civil Air Terminal at Dhahran, Saudi Arabia, 


which will become the property of the Government of Saudi Arabia, 


I will await Your Fxcellency's written acknowledgment of 
this note to signify the concurrence of Your Fxcellency's Govern- 


ment in this proposal. 


Accept, Fxcellency, the renewed assurances of my highest 


consideratione 


He FE, Shaikh Yusuf Yasin, 
Acting Minister of Foreign Affairs, 
Kingdom of Saudi Arabia, 
Jidda. 


KINGDOM OF SAUDI ARABIA 
MINISTRY OF FOREIGN AFFAIRS 


Ne. 2262 
May 8, 1958 


Project Noe 1 


Your Fxeellency: 


I take pleasure in referring to Your Excellency's 
nenerandun No. 389 dated May 6, 1958 and to the previous 
memoranda sent by the Fmbassy to the Saudi Foreign Office, 
for the building of establishments at the Dhahran airport 
within the limits of $5 million in accordance with the 
Agreement of April 2, 1957. I also refer to the discussion 


which revelved around this subject on several occasions. 


I would like to explain to Your Excellency that the 
Saudi Arabian Government concurs in construction of 
those establishments, in accordance with the Dhahran Airpert 
Agreement signed on June 18, 195], related to the establish- 


ment te be set up at the airport. 


Please accept, Excellency, my highest consideration. 


Signed: Prince Faisal 


His Excellency 


The American Ambassador, 
Jidda. 
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Action ; Control: 6938 
A Rec'd: May 12, 1958 
ae FROM: Jidda 5:12 abs ia 
nvo : . 
TO: Seoretary of State 
RMR 
NO: 1117, May 12, 10 a.m. 
SS 
G 
SP SENT DEPARTMENT 1117, REPEATED INFORMATION DHAHRAN 268. 
C 
W DHAHRAN FOR GENERAL CLARK 
L 
INR EMBTEL 1110. 
WMSC 
E SAG concurrence Dhahran air terminal construction dated 
IRC May 8 and signed by Prince Faisal received Embassy today. 
DCL ". . 
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55 CONFIDENTIAL + 
Action Contral: hee ; 3 
> May 24, 1958 & & 
WSC FROM: Jidda 9:52 a.m. Bg 
nto 
TO: Secretary of State ez 
RMR i 
NO: 1154, May 24, 11 a.m. 
SS “J 
G ‘ ee) 
SP SENT DEPARTMENT 1154, REPEATED INFORMATION DHAHRAN 286. Oo) 
Cc > 
W DHAHRAN FOR GENERAL CLARK or 
L , 
INR CIRTEL 1043, CA-9585 CA-9586. = 
0 
NEA Chief USMIM has received message from USCINCEUR stating = 
UOP CA=9586 and CA-9585 with instructions for coordinated country ~ 
E team development of military proposals includes Saudi Arabia ul 
A ad@ information addressee only. Embassy has. not received CA- ' 
OB 9585 and CA-9586. Would appreciate Department informing Jidda N 
IRC if these are instructions referred to paragkaph 3, DEPCIRTEL ua 
DCL 1043./ Also please advise if all sections C] L 1043 apply oO 
Saudi Arabia. SAG now. undergoing reorganization and no over- 


all analysis local programs possible pending announcement 
OCB new budget expected shortly. 

HEATH 

NAVY SW:SGC 


Tel to Jidda June 13 
w/Msc £ G.W. LaRue 


file : 
RECEIVED Sy = 
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MAY 26 1958 
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Department of State 


CONFIDENTIAL 
Classification 


SENT T0: aAnembessy yma | 71 © 


Eabtel , lo ; 
Paragraph 3, rerenen/ae refer CA 9585 and 9586. 


CA 9585 does not apply to Saudi Arabie. While response to 
CA 9586 not required from your post, Dhahran hereby requested to 
wake copy available Embassy for information and any comment 
considered helpful for Washington review. 

TEPCIRTEL 10,3 applicable re military assistance. On 
economic side would welcome brief forecast Saudi ecoriomic 
prospects, particularly with reference possibility Saudi 
requests for aid through FY 1960, 








ie ge 5 
cas 


You should therefore discuss quastion with, 
note requesting 


aagurances for air 


EIR 
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Memorandum of Conversation 


DATE: June 3, 1958 


SUBJECT: United States Commitments Under the April 2, 1957 Agreements 
with Saudi Arabia 


SOl!3 PRUE YY Oo 
Peusniay 5q IsnW ywaLUoG 


PARTICIPANTS: Ambassador Donald R. Heath 


Col. Splain, U.S. Air Force David D. Newsom, NE 
Col, Phillips, U.S. Air Force William D. Brewer, NE 
Col. Harding, Defense Department 

Major Makin, U.S. Air Force 





COPIES TO: 

NEA(1cc), NE(2cc), L/SFP(1cc), OSD(1cc), nae! PRES) 
¢, Jidda(1cc), Dhahran(lec) — i oS i 

ae f : fa , " '% 
oe \ aa o 
he is - uy = 
\ During a general discussion at the Department on June 3, the question oF vi 
the revision of the proposed training goals of the USMIM at Dhahran was dis ‘= 
cussed, Note was Kaen of General Clark's Memorandum of May 21, 1958 to Chi f Ga 
of Staff, U.S. Force (copy attached to NE file copy), urging that represen- vo 
tations be made through diplomatic channels to make it clear to the Saudi Gov- ~_ 
ernment that its failure to provide sufficient personnel, facilities, and ey 
materiel will make it impossible for the U.S. Government to carry out the 1 
training and equipment programs at the levels envisioned at the discussion Gl 
which preceded the April 2, 1957 agreements. ie Pe 
G20) 


The discussion brought out the fact that the U.S. Government is not bound~_ 
to any particular goals under the April 2, 1957 agreements. Regarding the 
possibility of using U.S. funds for needed administrative support, while Gener 
Clark has requested authority to divert $1000 a month from MAP funds for 
maintenance purposes, the Air Force representatives felt it would probably 
prove illegal to use MAP funds for the health and well-being of USMTM personne xj 

After considerable discussion, it was agreed that no useful purpose would ne 
be served by discussing this matter with the Sardi Government at the diplomatig™y —_ 
level at this time, particularly since the status of the new Saudi austerity e 
budget for the next fiscal year has not yet become clear, It was agreed ee 


a 


Yan order to forestall possible future embarrassment that the —— goals vi 
a" originally envisioned and mentioned during the negotiation were not being me 
n the annual USMTM report to the Saudi Government, which is now aration 

7 ___for the first year of the training program, should include a>cl statement J. Ra 

Rev - to.the effect that it had been necessary to revise downward=the aining goalses ‘ 

y 
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IN REPLY REFER TO: 


UNITED STATES 


Pe DEPARTMENT OF THE INTERIOR yf 
GEOLOGICAL SURVEY 
: WASHINGTON 25, D.C. pita ts, A) 
me a &. ( 
<:. 6, 1958 BS : 
Ta ae 
Mr. Stewart W. Rockwell, Director i ‘ ; : 
Office of Near Eastern Affairs (NE) OO 
Room 3213, New State ¢ 


Department of State ‘3 
Washington 25, D. C. ‘ 


. 
Wing ae 4 | = 
Dear Mr. Rockwell: iat eaiice . a 


On June 5, 1958 George Schoechle of this office and I met with 
Messrs. David Newsom, William Brewer, and Charles Bevilacqua to 
discuss the continuation of technical assistance of the Ministry of 
Finance and National Economy, Government of Saudi Arabia in the 
field of geology. The purpose of our visit was to request the sup- 


port of the  Geplpfiea Eastern Affairs in our request for ICA funds * 


to enable the Geol ical Survey tg-complete the series of geographical neat, 
and geological s of the Aspifan Peninsula in which many man years OX 
and several Hundreds of thovSands of dollars of funds from several a 
United States agencies, the Government of Saudi Arabia and the oi S gq 
company are already invested. \ 










Since Messrs. Newsom and Brewer are fully informed abou 
the background of this work, I will not repeat its history in this let 


Enclosed is a copy of Attachment I of the FY 1958 Participat 
Agency Agreement, (continuation) between the U.S. Geological Sur 
and the International Cooperation Administration providing for th 
compilation and printing of twenty-one each 1:500, 000 scale bilingu oe 
geographic and geologic maps and five thousand each of two 1:2, 000 dlox 
geographic (Arabic edition and English edition) maps of the Penins 
Arabia. The present status of these maps is shown on Attachment ‘> . 

Our immediate problem is to gain ICA approval and requestdd \ 
funds to cover FY 1958 costs and secondly to effect an understandin 


between State Department, the U.S.G.S. and ICA concerning suppo 
this activity to its completion at the close of FY 1960. 


Since "Point IV" activities terminated in 1954, ICA has no pro- 
gram in Saudi Arabia and therefore cannot utilize available Regional 
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59-52 SECRET 
Action Control 
Reo’d: 
NEA FROM: Jidda : 
Info \ 
TO: Secretary of State 
RMR 
NO: 1201, June 8, 9 a.m. ] 
ss 
G 
SP Re DEPTEL 1670. 
C 
W Believe desirable follow up Embassy note May 22 with another 
L note requesting prompt reply previous note; stating (1) neces- 
INR sary confirm validity technical agreement four with respect 
wmsc military construction Riyadh as well as air texyminal, and (2) 
E that prior agreement conditions applying construction necessary 
IRC before can proceed either program. This approach has advantage 
DCL postponing long frustrating negotiations Yasin yntil after 
Prince Faisal has had opportunity see. Embassy notes and possibly 
ICA make decision. Yasin may accompany King Jidda for Haj end June, 
CIA at which time could discuss question if no (repeat no) reply to 
oSp notes then received. 
AIR 
Advise. 
SWEENEY 
RSP: MLJ/6 
8 
Ta 
4 § 
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ngreanent Beton undertaking any construction. Orportuty v 





vy 


. has noted his recommendation that the President make the re- 


SeCRait nS 
INTERNATIONAL COOPERATION ADMINISTRATION a Gag 


Washington 25, D. C. 


JUN 9 1958 


MeMORANDUIM FOR: Mr. Robert G. Barnes. 
Special Assistant for Mutual Security 
Coordination 
Department of State 


SUBJHCT: Determination under Section 0l(a) of the 
Mutual Security Act of 195), as amended, 
approving use of funds available under 
Chapter 1 of Title I of that Act for providing 
training and training support of the Armed 
Forces of the Government of Saudi Arabia 


In accordance with our understanding, we are sending 
you drafts of a proposed Memoraidum for the President and a 
propased Memorandum of Determination by the President on the 
above subject. ‘The drafts in their present form ‘represent 
revisions of preliminary drafts which have been submitted to 
this office. : 


We are sending you the drafts, as has been our previous 
practice, in order that we may have your informal comments and 
suggestions. When the memoranda are in final form they will be 
sent to you for submission to the Deputy Under Secretary of State 
for Economic Affairs. It is understood that the necessary formal 
concurrences are to be requested after the Deputy Under Secretary 


quested Determination. 


SSS of eS WG Y~ILL 


oa” otc erp 


L. J. Saccio 
General Counsel 


Attachments 
Draft Memo, Deputy Under Secretary to President 
Draft Memo, President to Deputy Under Secretary 


SECRET 





SECRET DRAFT 
mare 6/6/58 


MEMORANDUM FOR THE PRESIDENT 


SUBJECT: Determination under Section 0l(a) of the Mutual Security 
Act of 1954, as amended, approving use of funds available 
under Chapter 1 of Title I of that Act for providing train- 
ing and training support of the Armed Forces of the Govern=- 
ment of Saudi Arabia | 

On April 20, 1957, you dakemined, pursuant to Section )01(a) 

of the Mutual Security Act of 1954, as amended (hereinafter referred 

to as "the Act"), that it was important to the security of the United 

‘ States that up to $10,222,636 of funds available under Chapter 1 of 

Title I of the Act be used in fiscal year 1957 to provide training 

and training support to the armed forces of the Government of Saudi 

Arabia. This assistance constituted the first portion of a program 

for assisting in the training and training support of Saudi Arabian 

forces, on a grant basis, over a five.year period at an estimated 
total cost to the Military Assistance Program of $35,000,000. 

In 1957, it was determined to be necessary to proceed with a 
program of this nature and magnitude as one of the steps required 

to ensure the continued availability to the United States of the 

Dhahran Airfield. In an exchange of notes dated April 2, 1957, 

Saudi Arabia accepted offers by the United States which included 

the program described above and agreed to a five-year extension of 

the United States rights to use Dhahran Airfield. 

The second portion of the above progran is required in fiscal 
year 1958 to provide additional training and training support for the 


Saudi Arabian armed forces. For this purpose, up to $2,100,000 is 
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estimated to be required from military assistance funds in face 
year 1958. 

The use of such funds for assistance to any nation is con=- 
ditioned, however, by the requirements of Title I and in addition, 
in the case of assistance on a grant basis, by the requirements of 
Section 511(c) of Title V, of the Act. Normally, such requirements 
would be met by the conclusion a the customary Mutual Defense 
Assistance Agreement and such other agreements as might be deemed 
requisite, Such agreements have not been entered into by Saudi 
Arabia and it is regarded as inadvisable to require such agreements. 
Saudi Arabia is extremely sensitive concerning its policy of non- 
aligihent with any of the various groupings represented in the 
Near East and has avoided any agreements which might be construed 
as a departure from that policy. It was not deemed advisable to 
make the offers of assistance covered by the April 2, 1957 exchange 
of notes dependent on obtaining such agreements. Under the circun- 
stamens it is considered advisable .that the requirements be waived 
in this instance. They may be waived by Presidential Determination 
pursuant to the provisions of Section h0Ol(a) of the tct. 

It is considered that the furnishing of the assistance and 
the use of funds available therefor under Section 103(a) of Title I 
of the Act, as now proposed, would be in furtherance of the purposes 


of the Act and important to the security of the United States, 
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IT IS, ACCORDINGLY, RwCOMMENDED that you determine, pursuant 
to Section 01(a) of the Act, that it is important to the security 


af the United States that up to $2,100,000 of funds available under 
Section 103(a) of Title I of the Act be used for the purpose above 
stated without regard to the en ee requirements of Title I 
and of Section 511(c) of Title V, of the Act, 

The Secretary of Defense, the Director of the Bureau of the 
Budget and the Director of the International Cooperetion Administration 


concur in this recommendation. 


Douglas Dillon 
Deputy Director for 
Economic Affairs 


JFowler, W/MSC 
JRehm, T/MSA 
AEllis, W/MSC 
HGReed:GC/ICA:bmg 
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MEMORANDUM FOR THE SECRETARY 


For: The Deputy Under Secretary of State for Economic Affairs 

SUBJECT: Determination under Section 401(a) af the Mutual Security 
Act of 1954, as amended, approving use of funds available 
under Chapter 1 of Title I of that dct for providing train- 


irig and training support of the Armed Forces of the Govern= 
ment of Saudi Arabia 


In accordance with the recommendation in your memorandum of ’ 
1958, I hereby determine, pursuant to Section )0l(a) of the Mutual 
Security Act of 195), as amended, that it is importmt to the security 
of the United States that up to $2,100,000 of funds available under 
Section 103(a) of Title I of that act be used in fiscal year 1958 

for providing training and training support of the armed forces of the 
Government of Saudi Arabia, as described in your memorandum, without 
regard to the requirements of Title I and of Section 511l(c) of 

Title V, of that Act. 


You are requested on my behalf to give appropriate notice of this 
determination, pursuant to Section 513 of the Mutual Security Act 
of 1954, as amended, to the Committee on Foreign Relations of the 
Senate and to the Speaker of the House of Representatives. The 
Secretary of Defense, the Director of the Bureau of the Budget 
and the Director of the International Cooperation Administration 


are likewise to be notified by you of this.determination, 
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Action Classification Control: 16434 z3 

‘aren | Reo'd: june 22, 1958 1% 
10:30 aie Jy BS 

| FROM: Jidda / 

nfo / . “A i 

RMR «10: ~=Secretary of State 


ie NO: 1257, June 22, L p.m. 
SP \ o 
- PRIORITY 0) 
> 
cee SENT DEPARIMENT 1257, REPEATED INFORMATION DHAHRAN 30S. . 
Ol 
E DHAMRAN PASS GENERAL CLARK. 
TRC - 
DCL “ Re DEPTEL 1679. a 
‘ ~N 
TCA Accompanied uy tencral Clark Embassy Officers Noel and Toomey 0) 
CIA discussed wit) Prince Faisal last night the possiblity of ob- 1 
OSD taining assurance from SAG that. Technical Agreement Number 4 N 
AIR December 14, 1957 still applie-: not only air terminal but also N 
Riyadn military construction. Faisal in friendly but firm oI 
exposition.explained that he had signed an exchange of notes 
between hinself, Ambassador Heath for the construction of Dhahran 
aly terminal and this exchange of notes specified construction 
would be dn torns of Dhahran airfield agreement of June 18, 1951. 
Nc reioronce to Technical Agreement Number 4 was ever made to + 
+ him, e was surprised receive Embassy's note asking agagurances 4 


that Tockrdesl Agreement Number 4 applied to construction air 
terminal, .Roiteraced USG and SAG came to agreement on building © 

* of project and SAG prepared honor its commitment. Asked if 
-| techie Agreement Number 4 abrogated Faidal explained that 
apecific lanzuuze of notes meant any previous agreements not 

3 specified no longer applied. Explained further that if laws 
PS of Suudi Arabia required payment of customs duty, 1 po tax, 
et cetera, tiese would have to be paid, When asked this 
Pe Lat also to corps of engineers stressed that Eb an 
airficld agreement 1:51 provided exemption for corpi.o ing 
they would be ont ted, if it did not they would n@et be pe 
Emphasized his re for cooperation between US and Saudi Az 
jand considered anes minor (peanuts was term ase mt tee 
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Faisal went on to say there should be no obstacles to completion 

these two projects. If by insisting this adherence Saudi laws, 
construction had be curtailed, Faisal felt Saudi Government should 
make up difference or better yet USG should appropriate adequate 
amount. Asked us point blank if our request for assurance of validity 
"Technical Agreement Number 4 meant USG did not intend follow through 
on pledge. Discussion ended with our explanation. that this a 
complicating factor we sure USG as anxious as he to cooperate and 
would report to Department. 


Our opinion that Faisal on firm legal grounds adhering to letter 

of notes governing construction air terminal. If basic reason 

, our construction is political to obtain good will of SAG, recommend 
we proceed under Faisal's ground rules. This means corps of — 
engineers would be ordered to undertake project at once. General 
Clark convinced that corps of engineers could be attached as members 
USMIM for construction and then exemptions under 1951 Dhahran 
airfield agreement clearly apply. Embassy concurs this interpre- 
tation. Unfortunately further quibbling on details in face of 
clear Ianguage of notes will only lead difficulties with Faisal and 
he will consider USG has gone back on pledged word. Believe | 
Faisal sincerely does not intend place obstacles arid that he will 
adhere scrupulously 1951 agreement terms. Advise urgently. When 
Haj starts on June 25 Saudi Arabia will close down for five days. 


SWEENEY 
BB :HLH/5 


SECRET 





SECRET _ 
Classification 








: : , a es) 
SENT TO: Amembassy, JIDDA 
RPTD INFO: Amconsul, DHAHRAN ‘  /e@% 
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DHAHRAN PASS GENERAL C 1 we msP/e- 
ladles 1 & os 


Department and Defense now rpt now discussing reorientation scope 
civil air terminal project permit its execution under 1951 agreement. 
Howeverg before we authorize further discussions with SAG, Embassy's 
comments desired on reference message from Clark to effect SAG has now 
clearly stated December technical agreement null and void re military 
construction Riyadh as well as air terminal Dhahran. This connection, 

abrogated = ° 
we note Faisal's reply as to whether technical agreemont/gtapted referred 


enly to exchange notes re air terminal (Embtel 1257). .In event December 


a 


technical agreement no longer valid for either project, can Embassy 


‘~ 


suggest solution problem military construction Riyadh created by. faet 


1951. agreement does not apply outside DAF area? 
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a i a WASHINGTON 
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oO at we Oe ak June 27, 1958 

yay rd \ , \ 

_~ )\Y MEMORANDUM FOR THE PRESIDENT 

Subject: Determination under Section 40l(a) of 
the Mutual Security Act of 1954, as 
amended, approving use of funds avail- 
able under Chapter 1 of Title I of 
that Act for providing training and 
training support of the Armed Forces 
of the Government of Saudi Arabia y 





On April 20, 1957, you determined, pursuant to Section 40l(a) of 
the Mutual Security Act of 1954, as amended (hereinafter referred to 
as "the Act"), that it was important to the security of the United States 
that up to $10,222,636 of fund: available under Chapter 1 of Title I 
of the Act be used in fiscal year 1957 to provide training and training 
support to the armed forces of the Government of Saudi Arabia. This 
assistance constituted the first portion of a program for assisting in 
the training and training support of Saudi Arabian forces, on a grant 
basis, over a five-year period at an estimated total cost to the 
Military Assistance Program of $35,000,000. 


In 1957, it was determined to be necessary to proceed with a program 
of this nature and magnitude as one of the steps required to ensure the 
continued availability to the United States of the Dhahran Airfield. In 
an exchange of notes dated April 2, 1957, Saudi Arabia accepted offers 
by the United States which included the program described above and 


agreed to a fiveeyear extension of the United States rights to use 
Dhahran Airfield. 


The second portion of the above program is required in fiscal year 
1958 to provide additional training and training support for the Saudi 
Arabian armed forces. For this purpose, up to $2,100,000 is estimated 
to be required from military assistance funds in fiscal year 1958. 


The use of such funds for assistance to any nation is conditioned, 
however, by the requirements of Title I and in addition, in the case 
of assistance on a grant basis, by the requirements of Section 511(c) 
of Title V, of the Act. Normally, such requirements would be met 
by the conclusion of the customary Mutual Defense Assistance Agreement 
and such other agreements as might be deemed requisite. Such e ‘ts 
have not been entered into by Saudi Arabia and it is regarded as, 
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sn: inadvisable 
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inadvisable to require such agreements. Saudi Arabia is extremely 
sensitive concerning its policy of non-alignment with any of the 
various groupings represented in the Near East and has avoided any 
agreements which might be construed as a departure from that policy. 
It was not deemed advisable to make the offers of assistance covered 
by the April 2, 1957 exchange of notes dependent on obtaining such 
agreements. Under the circumstances it is considered advisable that 
the requirements be waived in this instance. They may be waived by 
Presidential Determination pursuant to the provisions of Section 
401(a) of the Act. 


It is considered that the furnishing cf the assistance and the 
use of funds available therefor under Section 103(a) of Title I 
of the Act, as now proposed, would be in furtherance of the purposes 
of the Act and important to the security of the United States. - 


IT IS, ACCORDINGLY, RECOMMENDED that you determine, pursuant to 
Section 401(a) of the Act, that it is important to the security of the 
United States that up to $2,100,000 of funds available under Section 
103(a) of Title I of the Act be used for the purpose above stated 
without régard to the above-mentioned requirements of Title I and 
of Section 511(c) of Title V, of the Act. 


The Secretary of Defense, the Director of the Bureau of the ~ 
Budget and the Director of the International Cooperation Administra- 
tion concur in this recommendation. 


Douglas Dillon 
Deputy Under Secretary 
for Economic Affairs 
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Section 401 Presidential 
_* Determination No. 58-16 





‘ 
MEMORANDUM FOR THE secretary "i+", 34 . 


For: The Deputy Under Secretary of State for 
Economic Affairs 


SUBJECT: Determination under Section 401(a) of the 
Mutual Security Act of 1954, as amended, 
approving use of funds available under 
Chapter 1 of Title I of that Act for pro- 
viding training and training support of 
the Armed Forces of the Government of 
Saudi Arabia 


In accordance with the recommendation in your memorandum of June 27, 1958, 

I hereby determine, pursuant to Section 40l(a) of the Mutual Security 

Act of 1954, as amended, that it is important to the security of the 

United States that up to $2,100,000 of fimds weilable under Section 103(a) R 
of Title I of that Act be used in fiscal year 1954 ror providing traiuing \ 
and training support of the armed forces of the Government of Saudi Arabia, 

as described in your memorandum, without regard to the requirements of 

Title I and of Section 511(c) of Title V, of that Act. 


You are requested on my behalf to give appropriate notice of this determ- 
ination, pursuant to Section 513 of the Mutual Security Act of 1954, 

as amended, to the Committee on Foreign Relations of the Senate and to 
the Speaker of the House of Representatives. The Secretary of Defense, 
the Director of the Bureau of the Budget ani the Director of the 
International Cooperation Administration are likewise to be notified 

by you of this determination. 
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/s/ DWIGHT DBD. EISENHOWER 
Concurrences : 


MANSFIELD D. SPRAGUE 6/2h /58 
The Department of Defense Date 


Boa 
MAURICE H. STANS a my 6/26/88 
The Bureau of the Budget /R | Dat = 

‘ Ld 
JAMES H. SMITH, JR. ‘ly ‘6/25/58 a 
| Date @ 
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DOUGLAS DILLON 
The Department of State Date 
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58-52 £ 
Action é Control: 3817 - Pa 
Rec’d: July 7, 1958 23 
weg, FROM: eae Gel 
nfo | ri 
TO: Secretary of State 2 
RMR a2 be 
” NO: 25, July 7, 16, a.m. a. Fy 
¢ hn 
SP SENT DEPARTMENT 25, REPEATED INFORMATION DHAHRAN 5./% co. we 
: ool mtn 00 
W FOR USMIM ri 0) 
Le P , =e /, {3 > 
INR DEPTEL 20 EE = . 
WMSC mm oO 
E At audience related EMBTEL 1257 Faisal stated technical Agree- z 
IRC ment 4 did not apply to either Dhahran or Riyadh donstruction. oO 
DCL Faisal well briefed on SAG position air terminal but appeared u 
ich uninformed on Riyadh construction. When he responded Embassy ~N 
e * 2 t technical agreement b lied both projects Faisal applieN 
CIA. SAG position on terdinal Riyadh project ofboP 4 il 5 
osD Embassy believes Faisal expects assurance construction Dhahran ~ 
AIR and Riyadh will proceed under 1951 agreement. Suggest E:ibassy a 


point out limitation 1951 agreement to area of Dhahran air-. 
field during audience informing him USG proceeding Dhahran air 
terminal under’ terms 1951 agreement. Could then ask Faisal 
what his suggestion is for Riyadh. Believe Faisal likely suggest 
exchange notes whereby applicable terms 1951 agreement apply 
Riyadh project. Believe Faisal sincere in statements should be 
no obstacle completion two projects but firm on principles only 

& 1951 agreement and laws of Suadi Arabia should apply. Prior 
‘Faisal audience could take advantage presence Yasin’ Jidda this 
week discuss need sclution problem Riyadh construction. 
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Action / Control: 4104 23 g 
NEA 4m Rec'd: July 7, 1958 Be 
FROM: Jidda 2A 1:10 p.m. oe 
Info aH 
RMR TO Secretary of Sta Aa eg 
NO: 26, July 7, 4pm | a 2% 
ss py 
G N 
sP NIACT 
C 
-W SENT DEPARTMENT 26, REPEATED INFORMATION DHAHRAN 7. 
i . 
INR. FOR ‘USMIM 
WMSC 
E Reference: EMBTEL 25 
IRC 


DCL Mohamed Massoud, Head American Section Foreign Office, requested 
me call this morning and informed me‘he had long discussion 
ICA Faisal about meeting reported EMBTEL 1257. Faisal claimed 
CIA disbelief Americans could not obtain additional funds pay for 
OSD customs and taxes. He reportedly asked Massoud if he believed 
ARMY American story. Massoud said yes’and explained again the nece- 
AIR ssity for appropriations from Congress only source funds from 
us for financing Dhahran Riyadh projects. Massoud explained 
“ once again, as we had done, to Faisal that so much money had 
seen budgeted for two projects and if, as was now the case, 
technical agreement 4 did not apply, then there were only two 
alternatives: one was to build projects at lesser cost to take 
care of customs and taxes or for some other source to provide 
this money such as SAG, Faisal has given this great deal of 
thought. Massoud believes thereis a better than even chance 
that if I requested an audience with Faisal and was prepared 
o say USG wanted him to know we would proceed on both Dhahran 
“sf Riyadh construction under terms 1951 agreement (Massoud 


olunteered fact 1951 agreement limited to Dhahran would not 
RECORD COPY « This copy must be returned to RM/R central files with notation of action takene 
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ginterfere as far as Faisal concerned its application Riyadh); , 
Athat I then explain that we will: (1) have to cut hoth project} 
|by so many dollars (important have some approximate f a 
meet customs and taxes which mean redesigning both pra 
or (2) that USG will abide by necessity pay customs ah 
that these costs be waived by SAG as its contribution to 
jects. Massoud believes Faisal will accept latter bu 
out 
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out there should be exchange of notes confirming and Embassy 
believe situation worth exptoring this possibility. Advise. 
SWEENEY 
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SENT TO: Amembassy, JIDDA . PRIORITY 


RPTD INFO: Amconsul, DHAHRAN 4f - 


ra 
Oren | —— DHAHRAN FOR GENERAL CLARK ie jw 


inte. Embtels 1257, 25 and 26 9 Pe 





FYI - State and Defense concur your suggestion Embtel 25 re approach 
Prince Faisal.’ On terminal project we expect SAG levies will in large 


part be avoided under 1951 DAF Agreement by importing equipment and 





materials duty free and attaching, with Saudi concurrence, Corps Engineer 







and American civilian employees USG and contractor engaged for project to 4 
USMIM for its duration. US military personnel so attached would automati x 
be covered by jurisdiction and other provisions June 27, 1953 MDA implement 


agreement as well as 1951 agreement. American civilians both contractor 









eg and DOD siesils also be covered but we understand this queen so far never, 
- larified as regards USMTM Dhahran, If foregoing done we would obtein 
ao minimum jurisdiction coverage and SAG levies would be limited 
a other taxes to. be paid by contractor! 8 non-American j 


SP Nadie 7 
contracting serpasatton. While Corps Engineers Leghorn, e : 





eds 


s nt 4 vtitoh would permit coritruetiion to be sccdapished si i 


















Page2__of telegram to__ JDDA 





| possible use US funds on actual construction. 

4. Corps Engineers hag negotiated contract for engineering deaign 

ais terminal installation which ean be built for $5-nillion, Upon completion; 

Chief USMIM wil 12: subadt plans pee MinPet and request approval. 
Be Ra Riyadh raining Constinetient 

he Se seated teolinioal: agreement 4 , in good faith and proceeded 


and design on that Wants. wwe  Regeeta | $80 now peerers not pte net Ap 





attachtent additionel U8 


» 4 

















a. 3S 


i oul 
: bp 1Rs, eh he 
DEPARTMENT OF STATE Tits S 2 ra 
wine kicaeenniamaats ey ° 
ro 
a 
Memorandum of Conversation Be 
So 
DATE: July 25, 1958 E 
gE 
SUBJECT: Discussion Regarding the Belgian—American Bank Line of Credit to 
the National Commercial Bank of Saudi Arabia. oa 
ZH 
ie] 
PARTICIPANTS: We. E. ee President, Westinghouse Flectric International Ba 
Arar Peer"? Vice President, * 3 
We. T. Me Beale, E i] 
Randolph Roberts, NE 
Robert Meyer, ED 4 
COPIES TO: E = Mr. Beale NE - Mr. Roberts 
OFD = Mr. Turnage 
- Mr. Lynn ~ 
DLF 0 
Export-Import Bank 0) 
> 
@ 
= = a ile apa oa a" ¢ | 
Mr. Partridge opened the discussion by stating that in this particuler = 
instance he was not representing Westinghouse Electric International but 7) 
wes here to discuss a problem raised by Mr. Knox, President, Kt agama x 


Electric International, who is concurrently Director of the 


American Banking Corporation of New York City. The Bank for the feat sage Q 


years has been acting as core for the National Commercial Bank of 
Jidda, Saudi Arabia and has financed U.S. exports to that country through « jp) 


line of credit amounting presently to $3.5 million. The Directors of the id 


Bank, in view of the present unsettled conditions in the Middle East, have 


been considering the advisability of reducing this line of credit. However, 


Mr. Knox has aaked whether the U.S. Government could guarantee an additional 
line of credit nin, to speaeeey © cr te Mr. Knox thought 

at this would provide an op ty to help Saudi Arabia through private 
nels and obviate the neeassity for U.S. Government aid. 


Mr. Beale camented ‘et sister popeetls tare in tbe past bese die 





cussed and have been considered ical. He stated that in effect ther ~ 


U.S. Government would be the political stability of a country: 
and this would be difficult. It was suggested that Mr. might wish to: 
approach the Export-Import Bank and the DLF and discuss the question with | 


them, It waa also indicated that we presently had no Tavpetment-Cunryntes ” 
Aigreenent with Saudi Arabia. RM/R : 
e 
- OFDsEDsGERMeyer cd = 
7/28/58 a 
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9:55 2 a8 
Info PROM: Jidda - CORRECTED COPY e v 
RMR TO: Secretary of State ‘J Ae 
- NO: 131, July 26, 6 p.m. > *" 
w m oy 
<= SENT DEPARTMENT 131, REPEATED INFORMATION DHAHRAN 54, - ~~ 
ws 
: DHAHRAN PASS GENERAL CLARK aa 
tae ‘Department telegram 70. | 7 
- During July 24 audience Faisal suggested I discuss Dhahran a 
inc air terminal and Riyadh construction projects with Yusuf U 
DCL Yasin. Meeting teok place this morning. I conveyed YWiews ay 
reference telegram and received following response: ' 
: nN 
a 1. Air terminal construction must proceed under terms Oi 
CIA 1958 exchange notes, April 2, 1957 and 1951: DAF agreement. O1 
Osp Yessin not willing to waive applicable taxes. SAG would, 00 
agMy however, prefer terminal plans be submitted for approval 
NAVY without reductions in scope construction based on tax and 
AR other assessment considerations. Yasin remarked Saudi 
contractor Bin Ladin could undowbtedly do full job within 
funds available. I replied Corps Engineers planning 
necessitate firm SAG position on tax and other assessments 
issue and under circumstances I could only recommend plans 
be formilated incorporating these levies against contractors 
; which would result in reduced level construction. ) 
. ® : Ls 
~ 3 2. SAG wishes a comes ace Le. proceed wmderatanding 3 
Ss 3 essary Corps £ ue Ox eq © 
Ni (| Yasin agreed make thaws lh pa oe available through: medium a 
: A FO note. = ty 
a 33 oa 
~ ..0 . ; : ae es 
2.3 | comment: SAG position terminal discussions dses not close iS 
bos door on waiver taxes sliould austere standards. age b aS 
g ‘sg SGkt xefushl whivactaxex ehd. fecn.wat: -plaws aqcer 
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-2- 131 July 26, 6 p.m. from Jidda 
SAG. However, in view stand Yasin sees no alternative but to 


incorporate tax and assessment payments terminal ety 
planning. Reluctance SAG to agree well-defined 











rules two projects (as it eventually did for the Damman port 
agreement) probably dictated by desire retain tt Poatti. 
cipation Saudi contractors, coupled with acute dé sire minimize 


display USG assistance thus limiting inevitable otitici em 
Radio Cairo. F 
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Retion Classification Control: 18745 ef 
Rec'd: July 26, 195& Ae 
NEA 9:55 pair 3 
; 3 
ivi FROM: sidda rn 82 
: Jug. 
RMR 10: Secretary of State . | 
| | 
SS NO: 131, July 26, 6 p.m. | § 
W / 
G | 
SP SENT DEPARTMENT 131; REPEATED INFORMATION DHAHRAN 54 \\ 
C 
: yg DHAHRAN PASS GENERAL CLARK = 
UOP DEPARTMENT telegram 70. 
WMSC as 
E During fais 24 audience Faisal suggested Bcuss Dhahran 
IRC air termimal and R&MMdh construction prog with Yusuf 
DCL yasin. Meeting }place this morning. Konveyed views 
- reference telegii d received followin 
i tee . : 
OCB 1, Air terminajgeprstruction must proce@y ehter terms 
CIA 1958 exchange notes April 2, 1957 and 199% @Ar agreement 
OSD yasin not willipg 7 waive applicable ta¥™B@) SAG would 
ARMY however, prefe mminal plans be submiti br approval a 
NAVY without recaceahS nm scope construction) Bf on tax and : 
other assessmepe ct funsiderations. Yasin | red Saudi 
contractor Bin(Dagin could undoubtedly df | job within 
funds available, replied Corps Engine@#aggganning 
necessitated fi¥m-$AG position on tax and OM@™Br assessments 
issue and undew o@tcumstances I could only fPStommend plans 
be formulated in@@kporating these levies against contractors 
which would resuhf in reduced level construction. 
2. SAG wishes Riyadh construction proceed understanding (#) 
2 insistence necessary Corps Engineers know ground rules for 
8 construction, Yasin agreed make these procedures available 
& through medium FO note. 
Fs ‘ 
qi Comment: SAG position terminal discussions does not close 
i door on waiver taxes should austere standards required by 
bs SAG refusal waive taxes and fees not make plans acceptable : 
z e ew stand Yasin sees no alternative but to 
5 i SAG. However, in view nd Y. REPRODUCTION Fong 
A : a = UNLESS “UNCLASSIFIBQ’ 
Classification 
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incorporate tax @ad'gssessment pa i s*ferminal facility 
planning. Reludéthnge SAG to agree well-fefined ground 
rules two projed@s;‘§es it eventually jdi@ for the Damman port 
agreement) prob yidictated by deaifg-werain maximum parti- 
cipation Saudi factors, coupled “wfth acute desire minimize 

ce thus limiting fiJevitable criticism 


-2- 131, July 26> p.m. from Jidda 








display USG as $s 


Radio Cairo. (J << A 
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RPTD THPOs; Amconsul, MLVIRAN I¢ 
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boo Fe 
W ° o ws 
Deptel 70 al Yu att E 
ousim™ c/s a (copy sent Embassy) July 20 reports Gereral Slark's | a 
recommendation that effort include as part USMTM aAnerican civilian em:-loyces 
of contractor encaged for civil sir terming) yrefeet should net rt not be 
rrensed, State and Defense therefore Lelieve in further discuesicns this 
question vith SAG offieintes von chould not rot not insist on previston wherg 
contractor 
American civilian ou lerees of/zeRiaemkee wovld becowe attached USTH, Fores, 
coing modifies instructions contained para A.2. reftel. Or 
Dydved wyT <Stimod SAG sayree extend 1951 DAF Agreenent, 1951 MDA Arreenent ange 
vy Oo 
1953.3DA implementing agreement to include Riyadh area for purpose Riyadh ) 
ee training construction, we would presune para A.2. reftel, as modified by ay 
pe/R- be 


this message, would apply. However, do not rpt not desire raise question 
contractor —_* 
status American civilian em Loy ees of/xmetxator for Riyadh training constrigg 











until SAG viewS re extension applicable arreerents to cover Riyadh area 
become clear iin construction regulations. Defense Ministry (whic Bin 


- Perks ent this eoutien) are made available (Emtel 131). END FYI 


ae - Mr. Bevil sequa (in draft)" + 
USAF - Col. Phillips (in substance)¥ ga 
OSD/ISA =.Col. Harding (in substance)” 
TCA/NESA - ‘Mr. Koval (interned | 
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Action Control: 10085 33 
Rec'd: August 16 , 
NEA FROM: Jidda : eee 58 
Info : rT, 
TO: Secretary of State 3 
ae Sins 3S i 
NO: 231, August 16, 4 p.m. 5 
ss . 
W 
A SENT DEPARTMENT 231; REPEATED INFORMATION DHAHRAN 103. . dais at 
: DHAHRAN FOR GENERAL CLARK At vs 
INR Department Telegram 247 A 
UOP N 
WMSC Ambassador raised with Massoud August 12 delay in receipt note - 
E from Foreign Office containing Ministry Defeuse construction > 
TRC rules promised by Yusuf Yasin (EMBTEL 131). Massoud said he . 
believed we would be hearing from Foreign Office soon. General OU] 
DCL Clark, Ch. USMIM, anxicus meet construction obligations Ae 
April 2, 1957 agreement, pressed Minister Defense Prince = 
ICA Fahad for ground rules Riyadh construction during discussions 
OCB Jidda August 13-14. On own initiative Clark signed revised ee 
CIA technical agreement August 14 deleting special exemptions and 
OSD privileges American private contractors but giving Corps ' 
ARMY Engineers personnel full protection accorded WSMIM under 1951 — 
NAVY airfield agreement. Clark anticipates Corps Engineers may be © 
AIR displeased but believes engineers will appreciate and concur Hy 


his decision upon receipt detailed explanation to be, gent 
through his channe¥s. Embassy suggested proposed agreement be 
sent Department for approval but Clark felt for tactical reasons 
he had obl#igation sign at once. Prince Fahad, appare :not 
+ wishing repetition humiliating experience being oversysed as 
& was case with technical agreement four, told Clark hep must. sec 
A approval Prince Faisal prior signing. “Agreement woul dg then. be 






transmitted.Embassy by Foreign Office. Embassy undery =} 
has informed DOD foregoing. Embassy. awaiting Foreign Office ny 
containing construction rules Defense Ministry but doubt any s 
rules exist .and assume what we will be receiving will be Clark<L 
Fahad revision technical agreement four. on 

SECS. a 
oO 
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View protracted dfforts obtain agreement Riyadh cole) petyiitt 
and conélusive evidence SAG determinéd delete special privi % 
and protection private American cofitractors as condit: ton BAC" 
approval, believe Clark's decision only realistic agi 
impasse ‘which will permit expeditious USG compliance April, 2‘ 
agreement, 


me 


Full text agreement signed by Clark pouched Departre nt, 
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restricted. Restrictions on records in the National Archives are stated 
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Ix Security- Classified Information 


[ ] Otherwise Restricted Information 


[TATE b/90 


Authority Dat (9 





NATIONAL ARCHIVES AND RECORDS ADMINISTRATION NA FORM 14000 (1 86) 


(eRe idedln tence a cn bn i 


JIITLON TVMNVUCHIIN 


I) LI1¢2h 
Box J747 = 


ACCESS RESTRICTED 


The item identified below has been withdrawn from this file: 





File Designation 


Date 25 Ave 5f 
From _ lta fe . 
To 7 Ady 
In the review of this file this item was removed because access to it is 
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Security- Classified Information 
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In the review of this file this item was rémoved because access to it is 
restricted. Restrictions on Seuawais in the National Archives are stated 
in general and specific record group restriction statements which are 

available Foy examination. The item identified above has been withdrawn 


because it contains: 


Kl Security- Classified Information 


4 Otherwise Restricted Information 
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Authority date/gA 





NATIONAL ARCHIVES AND RECORDS ADMINISTRATION NA FORM 14000 (1 86) 


a iaillabtaien ata 


JIITLON TVNVUGHIIN 





a 
ty 





, COMFIDENBIAL " 
Classification ; a, 


NO. , /. 


Wer 





SENT TO:. Amembassy, JIDDA qae 4 
. Amconsul, DHAHRAN Ge 





DHAHRAN PASS GENERAL CLARK 
DHAHRAN's 27) he TBH y- 2887 pe, eae 
a gree 19 7f6 aw MSA 
Reftel speaks of quote tatab Saudi yequests for additional arnsae 
and ammunition: unquote. Neither State nor Defense aware any requests | 
in addition to those made in 1957 which came under terms $50,000,000 
credit. We believe bulk these orders delivered. Naval vessel] is 
only major exception we aware of, 


Department would appreciate any information .re other requests. 
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~ 
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- a  paGe__Jor_ page 
i 7 Classification ~ : 


Action eee 
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en Date Sent: 
NEA FROM: AmEmbassy, JIDDA Rec'd: ry 
Info 
RMR TO: etary of, SKS ‘ON 
Ss NO: | 37 \ 
Ww | 
ae RPTD INFOs AmConGen, DHAHRAN SiC a 
C REF: IGATO Circ, X~2h, Deptel 525 % 
L 2 e 
INR There has been to date no systematic government p forthe Ol 
H economic development of Saudi Arabia. While needs this back try | 
UOP great, corruption extravagance and waste of large petroleug, incom over = 
period of years brought commtey to wikegs bekicintey by acWtak 156%. At 
WMSC this juncture SAG called on IMF for technical assistance to plan reform 
E program. Working within shaky framework of an empty treasury, heavy ia 
REP debts, extravagant Royal Family and with the ill-advised construction of  _. 
IRC the. capital at Riyadh still a millstone around necks of IMF advisers, the 1) 
DCL reform program has made encouraging progress in establishing financial i 
accountability, in curtailing SAG expenditures, reconstituting reserves, 0) 
ICA the currency and improving import licensing procedures. ol 
OCB However, effort place financial house in order limits economic development ( 
ee which costs money. As consequence, during reform period Article 33 SAG | 
CIA reorganization decree 37 on March 22, 1956, ae ae a oo tracting new 
leans and no applications for loans from DIF, or private 
sources have been made. SAG use foreign Loans oe development therefore 
depends on success budgetary reform program. 
Prior preparing list specific investment projects Emb queried Fon e 
Off ascertain status possible DLF project applications. Mohamed Massoud, 9 
Chief American Section, reported several meetings attended Mee reps ae 
technical ministries held under auspices Finance sence Mintaicy £ . 
receipt information on DIF from Embassy. Several ministries submitted s 
project proposals Council Ministers. FonOff has no information status rr] 
DLF or intent, Council Ministers but Massoud personally dubious [~ 
any cations for loans likely near future view political climate . (©; 
Middle East and the positive neutrality policy of Prince Faisal. SAG 4 
Will be reluctant to apply for loans requiring USG serutiny whigh it or 
insists means US "conditions". mb understands from reliable cv 
Pace ae DLF projects. transmitted to Council Ministers apes et sts): 
Saudi Airlines for navigational aids and airport construction bad 
heriodteasan Ministry for water and access roads to promising % 
/ Asir regions; Health Ministry projects; and Director General troleun [1 
/ and Mineral Affairs general metals survey and exploitation know!f salt and 
a prnones 
RECORD C vo ssl > oe 
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2 G57 _ AmEmbassy, JIDDA 
CONFIDENTIAL 


iron ore deposits. (Dre Glen Brown, US Geological Survey, now Washington, has 

fullest information on water, access roads and mining potentials). Number of 
municipalities also interested securing capital for power, water and sewage 
installations but have no central goverment office where projects can be submitted, 
Saudi Airline source indicates projects submitted vague and without reliable estimates 
cost due lack qualified personnel Ministries. Evident prior actual project 
implementation prime SAY need is development managerial and technical skills and 
fundamental shift in thinking leaders from providing cushioned existence for themselves 
to sustained effort plan growth entire economy. 


For purposes study Emb knows of the below listed projects desired by SAG, but 
for which financing not available, which might be considered for the 5-year DLF 
program study. The cen 2d does not indorse these yrojects on economic grounds, with 
Serpe boa Pan-Arab Highway which ons be oe benefit entire region, 
and wishes t out re t udis (including recen resigned 
Min Conmerce ‘Mo Mohamed ALL Rosas, aan geeks or loans grounis aero has os 
dollar income which should be channeled into development. These groups argue unless 
SAG willing accept responsibility and sacrifice development entails loans will be 
subject same waste and corruption as petroleum income in past. 


(a) Hejaz Railroad, $30 million. Preliminary studies completed by US firm 
International Resources Engineering and Fxploratdion (IREX) and submitted Hejaz RR 
Board, Damascuse (Informed sources believe high cost rehabilitation Hejaz RR not 
ein due limited revenue potential. Believe road more desirable and far 
cheaper); 


(b) Riyadh-Jidda Railroad. Morrison-Knutson was successful bidder on $150 
million projects; (some objections raised as to Hejaz RR project. Emb concurs roads 
would be more desirable in priority country development given high cost RR and 
traffic load foreseeable future. ) 


(c) Pan-Arab Highways Proposals published by American industrial Consultant, 
We F, Moore in 1952 and Bechtel International in 1958. Bechtel estimates cost 
Saudi sections regional highway at $228 million; 


(d) Other major project mentioned past several years is water tion 
and distribution system from Euphrates River, Iraq, to Riyadh at cost $300 million. 
US firm Mppetts, Abbet, MacCarthy and Stratton (TAMS) presented prospectus SAG 
this project in August 1957. (Addition, formidable technical, financial and ‘ 
political problems international water pipeline, water potential exists domestically z 
for ground water exploitation and coffer dam construction. (Recommend Glen Brown * ° 
of Geological Survey be consulted on water question). “ 

SAG currently considering establishment development board following suggestion 
IMF adviser, Anwer Ali. He believes once long-range planning group established 
first order of business would be invitation to World Bank send study mission 


Saudi Arabia. 





~ 


3 | G37 AmEmbassy, JIDDA 
. CONFIDENTIAL 


Saudi Arabiae Mission would prepare list essential projects and priorities. Findings 
such mission would pave way for financing from IBRD, X-Im and private investors and 
would certainly permit closer relationship between DLF and above listed sources of 
potential financinge 


Suggest ICA/DLF might find discussion Washington office Aramco fruitful. Aramco 
Vice-President Gary Owen, recently assigned Washington, well informed SAG and Saudi © 
municipality requests to Aramco for development loans. Company loaned $10 million 
to Riyadh municipality in 1957 with central government guarantee. Repayments this 
loan just completed through mechanism Aramco withholding monthly installment from 
its royalty and tax payment to SAG. Riyadh loan established precedent for other 
cities to cite, and requests from municipalities increasing. Aramco troubled by 
lack of SAG organization for planning development priorities and legal implications 
Article 33 of Decree 37 and is insisting central government ;uarantees be secured 
prior granting loans Al Khobar for sewage and water lines. 
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In the review of this file this item was removed because access to it is 
restricted. Restrictions on wesenite in the National Archives are stated 
in general and specific record group restriction statements which are 

available for examination. The item identified above has been withdrawn 


because it contains: 


[x4 Security- Classified Information 
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Date Sent: DeYember 30, 1958 i 
Rec'd: 


| Jan 7 5 ue | 


NEA FROM: +=AmEmbassy JIDDA 


} 
TO: ce ig of State 


RMR sewn i 
NO: \ a-lS | 
ss \ 
W RPTD ‘INFO: Amcongen DHAHRAN (ha 
G REF: Dept's G 34 
SP ~“ 
C DHAHRAN PASS GENERAL CLARK @ 
: 0) 
INR Reference »» "latest Saudi request for additional arms and > \ 
H ammunition" (hahran's tel 27 to Department) was not intended imply ° 
WMSC Saudis have made any new formal request to USG above 350,000,000 Ol 
E order 1957. USMIM has had informal discussions with Saudi Mindef 
re possible additional sup:lies of arms and equipment from USG; some = 
TRC months ago Saudis also requested estimate from UST on additional - ” 
DCL cost over next thce years equipping full army division including U 
logistic support. USMTM save Saudis figure of $60 million. USMIM ~ 
ICA says SAG has not discussed further requests for arms and equipment for — 
CIA Army during last few weeks and this they attribute to face final budget / f)- 
OSD © is still pending. lievertheless several days ago Saudi Airforce reps ; 
ARMY mentioned to US" possible future SAG request for some 15 jet fighters © ON 
and two 3-57 bombers. mbassy believes latter requests not in line , O 
NAVY current austerity thinkiny of Faisal who hopes save money b, cutting oy 
AIR down any new Saudi equipment orders to minimum and possibly seeking 
further moratorium on current arms payments to USG. r 
w 
HEATH \§8 
nee Fa \S 
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TO: NEA - Mr. Hart 


FROM: NEA - Mr. Kennedy Wine 


SUBJECT: Proposed Moratorium on Saudi Arabian Military Credit 


I have no objection to the recommendations contained in Mr. Bell's 
memorandum to Mr. Dillon. I believe we should arth, to another moratorium 
on the military debt. 


There is, however, another issue which should be considered in this 
context - the Saudi Arabian silver debt to the US provided for under lend- 
lease. The attached memorandum from Mr. Murphy to Mr. Shaw poses the 
problem and suggests that we make a vigorous approach to SAG to obtain 
at least the transfer of certain funds from the Netherlands Trading Society 
(dollar equivalent - $1 million) and the balance of the Special Account in 
New York ($3,700,000). Another possibility is to request the SAG as a part 
in agreeing to the recommended moratorium to acknowledge the lend-lease 
silver debt, and to agree to commence repayment at the same time that the 
payments are undertaken on the military obligation. 


I suggest that you review this question from a political point of view 
before we agree to the moratorium on the military debt. 


Attachments: 
1. Memorandum from LL - Mr. Murphy to Mr. Shaw. 


2. File on Recommended Moratorium on Saudi Arabian Military Credit. 
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Mr. Ralph Fawzi, civilian language training instructor attached to the U.S. ma. 
training Mission, told the reporting officer on February 21 that on January 16 an ° 
Egyptian reporter and two Egyptian photographers representing the magazine Al -Ol 
Musawwar came to Riyadh under Saudi sponsorship and visited USMIM operations. 
He thought that this might be signiiicant because in the past this publication has = 
been used for propaganda attacks on Western military advisory groups in other wo 
countries, e.g. the British in Iraq six months before the July 1958 revolution. U 
~ 


The Saudi press also reported the presence of two representatives of Al Musawwaf\) 


(possibly the same) at a dinner given by Prince Saad for King Saud on February 9, ' 
-1959. 
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February 27, 1959 


MEMORANDUM FOR: Mr. Geerge Willis, Secret 


ary 
National Advisery Coumeil en International 
Monetary and Finaneiel Problems 


& 
par) we oe 


SUBJECT: Saudi Arabian Military Credits i 
Proposed Moratorium Extension as MS pP 

| 14° Ht. 

The Department of State is considering « request from the Saudi 2 
samy bacas Gene aatdsens DRC tee the FY > 
1997 Seedi Avedien military cfedit be for year. 
Please refer te WAC Ro. 2273, NAC Aetion Ne. 900, and RAC 
Action We. 1155. 


e 
Ul 
i 





extension of U.3. base rights at Dhehran airfield, the United States oi 
agreed to sell Santi Arable $50 nillien of military equipment te be hin 
paid fer in 35 equal memthly instalinents 1957. Wine nN 
payments were made according to schedule and the Goverment of Saudi i 
ee en See Subsequently, in April 1958, the U.S. nN) 
Geverment agreed to give the Goverment of Saudi drabia « moratoriua eel 
of one year en the payments due from Yebruary 195% through Jesmary 1999 Ui 
It wae understoed thet menthly payments would be resumed in February 19 © 


The Government ef Sendi Arabia hes recently requested that because 


of financial difficulties the merateriua en repaynents against the 1957 
military eredit be extended fer ancther year. 


OQ 

OF, 

ee ee ee eee ee Oo 

situation in that area it weuld Sis crkene tnyertanee tothe Severna af 
inpertance to the Geverment of 





SECRET 
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would extend through ag 1960, the a ee to be re= 
in Fe 1960, In making this extension, ie Sorecmmmes «t 
| L Arable be informed that it could not be expected that 
ible agencies of the United States Government would 


would respond 
faverably to edditional military credit purchases during the period 
of moratoriu. 


The Department of Defense has concurred in this proposal. Be- 
fore proceeding with thie aetion, we would like the views of the 
Timea ee ee 
to the proposed one«yeer moratorium. 
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DEPARTMENT OF STATE 
WASHINGTON 


February 26, 1959 


MEMORANDUM FOR THE FRESIDENT 


SUBJECT: Determination under Section 451(a) 
of the Mutual Security Act of 1964, 
as amended, approving use of funds 
available under Section 103(a) of ™~_ 
Cnapter I of tiat Act for furnisnirns <z 
military trainire and training “oe 


> 


Support to Saudi Arabia 


On April 2m, I957, you determined, pursuant 


Secuton 401(a) of tre Mutual security Aet of lg*4, as 
am ded (hereinaf +. referred to a. ‘the Act"), tat 
it w.s important uv. the security °°! the United istates 


thal up to $10,222,030 of funds avullable in fisel . 

year 195/ under Section 103(a) of Title I of the Act 

ve used to furnish training and training support to the 

Saudi Arabian armed forces. On June 28, 1950, -you t 
simisarly determined, pursuant to the same authority, 

tnat it was important ‘to the security of the United States 
that an additional $2,100,000 of funds available in 

fiscal year 1958 under Section i103(a) of Title I of the 
Act be used for tne same purpose. These determinations 
provided for the first two portions of a program for 
assisting in the training and training support of Saudi 
Arabian armed forces, on a grant pasis, over a five-year 
period at an estimated total cost of $35,000,000. tt 





In 195/, 1t was deemed necessary to proceed with a 
program of this nature and magnitude as one of the steps 
required to ensure the continued avallability to the 
United States of the Dhahran Airfield. In an exchange , 
of notes dated April 2, 1957, Saudi Arabia accepted . ™) 
offers by the United States which included the program . 
describ@i above and agreed to a five-year extension of 
the United States rights to use the facilities at Dhahran 
Airfield. 


The third 


‘ 
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The third portion of the above program is now 
required in the estimated amount of $12,700,000 of funds 
available in fiscal year 1959 to provide additional 
training and training support for the Saudi Arabian 
armed forces. Of this amount, $3,100,000 represents 
the estimated costs directly associated with training 
activities,including transportation of training equip- 
ment, and an estimated $9.6 million would be used for 
the construction of training facilities. While it is 
currently planned tinat the oulk of this last item would 
go toward the construction of air force training facili- 
ties at Riyadh, Saudi Arabia, it is possible that fur- 
tner discussions witn saudi Arabian officials may poring: 
cuanges which will require that -tnese funds be emnpio sei, 
LSstead, TO wonsirde. a2 Ae@riec crf Staller air Tarce. 


eradining Pacilities im varius piac.s of tae country. 


ne Cost of farmiishing tne »eiring and Gia. .iinge 
support on a grant basis te the Saudi Arabian a.: :d 
forces would ve met by the use of funds avajlav. under 


Section 103(a) of Chapter I of the Act. The use of such 
funds is, nowever, conditioned by the requirements of 
Sections 141 and 14e(a) of tne Act that no milivary 
assistance snail be furnisned to a nation unless tv 
snall have agreed to the undertakings specified in 
Section es of the Act, and by the requirements of 
section 5li(c) of the Act tnat arrangements be maa: fu 
the return to the United States of military equipment 
and materials furnished to a nation on a grant basis 
when no longer required for the purposes for which 
originally made available. Normally, these requirements 
would be met by the conclusion of a Military Assistance 
Agreement and such other agreements as might be necessary. 
Such agreements have not been entered into by Saudi 
Arabia. ‘iat Government is extremely sensitive con- 
cerning its policy of non-alignment with any of tne 
various groups represented in the Near East and has 
avolded any agreements which might be construed as a 
departure from that policy. Under the circumstances, 
it 1s considered advisable to waive the abovementionea 
requirements by a Presidential determination pursuant 
to the provisions of Section 451(a) of tne Act. 


It 1s considered that the furnishing of the 


assistance 
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assistance and the use of the funds available therefor 
under Section 103(a) of Chapter I of the Act as now pro- 
posed, are in furtherance of the purposes of the Act 

and are important to the security of the United States. 


It 18, ACCORDINGLY, RECOMMENDED, tiat you determine, 
pursuant to Section 451(a) of the Act, that it 1s impor- 
tant to tne security of the United States that up to 
$12,790,000 of funds available under Section 103(a) of 
Chapter I of tne Act be used to furnish military train- 
Ing and training support on a grant basis to Saudi 
Arabia without regard to the abovementioned requirements 
of the Act. 


The Secrevary of Defense and the Director of the 
bureau of the Rudget concur in this recommendation. 






Douglas Dillon 
Under Secretary for. 
Economic Affairs 
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Section 451(a) 
Presidential Determination 
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MEMOQANDUM FOR THE SECRETARY OF STATE 
FO: ‘ne Under Secretary of State for Economic Affairs 


SUaa 0: Determination uncer Section +51(a) of the 
Mutual Security Act of ]%54, as amended, 
approving use of funds aval.avle under 
Section 103(a) of Chapser i of that Act 


for furnishing miitiitary ~vainilng and 

training supper? t apa’ APaula 
lr ace. “lunece with the recomnendation 1: ,;our memorandum 
of Fenvrs.y 26, 1959, I nereby determin, ;ursuant to 
Jecoic. +«51(a) of the Mutual Security Act of 1954, as 


anende i (nereinafter referred to as ‘tne Act"), that 

:t is itmpcrtant to the security cf the United States 
LinalU ap to $12,700,000 of funds available under Sectio:: 
104(a) of Chapter I of the Act be used to furnish 
miiivary training and training support on a grant basis 
Lo oaidi Arabia without regard to tne requirements of 
Sectior.s 141 and 142(a) of the Act that no military 
assistance shall be furnished to a nation unless it 
shall have agreed to the undertakings specified in 
Section 142(a) of the Act, and without regard to the 
requirements of Section 511(¢) of the Act that arrange- 
ments ve made for the return to the United States of 
military equipment and materials furnished to a nation 
on a scrant basis when no longer required for the pur- 
poses Yor which originally siade available. 


You are requested on my behalf to give appropriate 
notice of this determination, pursuant to Section 513 
of the Act, to the Committee on Foreign Relations of 
the Senate and to the Speaker of the House of Repre- 
sentatives, Tne Secretary of Defense and the Director 
of che Bureau of the Budget are likewise to be notified 
by*you of tnis determination. 
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26, (EIST 





Pee ere | 
RECQMMEMRED BX: 
: 
DEFENSE 
. Bell ise Burnett, zou 


+i - Mr, Weiss 
WEA - Mr. McClelland 
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Section 45l(a) ’ 
Presidential Determination 
No. 59-10 


MEMORANDUM FOR THE SECRETARY OF STATE 
For: The Under Secretary of State for Economic Affairs 


Subject: Determination under Section 45l(a) of the Mutual Security 
Act of 1954, as amended, approving use of funds available 
under Section 103(a) of Chapter I of that Act for furnishing 
military training and training support to «iudi Arabia 


In accordance with the recommendation in your memorandum of 
February 26, 1959, I hereby determine, pursuant to Section 45l(a) 

of the Mutual Security Act of 1954, as amended (hereinafter referred 
to as 'the Act''), that it is important to the security of the United 
States that up to $12, 700, 000 of funds available under Section 103(a) 
of Chapter I of the Act be used to furnish military training and train- 
ing support on a grant basis to Saudi Arabia without regard to the 
requirements of Sections 14] and 142(a) of the Act that no military 
assistance shall be furnished to a nation unles» it shall have agreed 
to the undertakings specified in Section 142{a) of the Act, and without 
regard to the requirements of Section 5ll(c) of the Act that arrange- 
ments be made for the return to the United States of military equip- 
ment and materials furnished to a nation on a grant basis when no 
longer required for the purposes for which originally made available. 


You are requested on my behalf to give appropriate notice of this 
determination, pursuant to. © Section 513 of the 
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| In a review of military assistance vroblems in Sanui Arabia prior to his 
trar sed 


ansfer from OSi!, Admiral ver in discussed in detail the diffieulties cau 
by the Jack or eco eration on the part of the Srudi Aravien ‘rovernment (SAu) 
ona the shsence of arreemcnt coverings military personne’ outside the Dhahran 
ar cal i : . 


Ae 


veferrins to his recent visit to Saudi Arabia, Admiral errin said that 
the Saudis show Tittle interest in and rive virtually no sumort to the 
tralnine prorram which we are atterntin: to conduct in accordance with tne 
Avreerent of Anri] 2, 1957, This tack of cooneration has, he said, had two 
major eonsecvences’ 

1. The vroecram is borced down and unless we ead peneh «i under: 


5) 


“ew with the Seudis on the reasons for the failure and perhaps en cette 





curtailing or stretching out the wrorran, the U.S, will] be onen to the charré 


n 


of non-fwifiliment cf an international arreement, This would be untiortinete 
in-can eventual nerotiation for extension cf the base Fidites arreenment. 

2. Secause the Saudis have not met their resvonsibility to furnish 
housing, transportation and other facilities, U.S. personne] are Viving in 
cor.diticns of physical hardship, as well as fr ustration at their inability 


to carry out their functicns, The coming summer season vil] vragnp additional 
hardship unless something is done. The Admiral noted that some VAl’ grant aid 


funds are beine used to provide facilities which shoulce have been furnished 


ky ine Saudis. 7 
The Lenartment. of Deferse, the Admiral continued, is preparine a letter 
to the Department of State ax? ainine the need for an saat to SAG on this 
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Pow ‘ apy 7g Fee Pinkent an that se ened  “roarnce vitnienrel | 
oF WEE TERS AF MICS Ware 7 “ave Not "et thee a Tent pope ta 
PeVERS sHesicit Pach ities, DnbtLavly we “ant iaiccete: Tia we esnher late 
sample eas Joee “RS meets its opliratiens., He noted tuet the aHVV is 
fyrralis see eein, *a phase ott fiw paved Trainine Sentjem te «aly ISOS, Me 
vdeo thet Yovense wold be “lad to consvlt with lenartuentel officers in the 


Crafting of the Detter, which wil] nese as a major question whether to atlocate 
“ar training facilities further TAL funds frem the . 50 rillien provided in ihe 
j 
‘ 








facia TO? Aereewont or whether to retrench, leaving, a texen missicn ain, whe 
omadry until bhe Urvdis are able and willing to qo their part. 
Ly. Hart 1. oirted cot that the acute rinancial wreolems Laced by SAG jo 
fay ta exer drty ite fadlure to provide facilities ror our training unite. 
alread terrin acreed but added that a vore fundamental roasan in the oulnion 
of officers on the euot is trat, Prine ciinister waical dess wot want to ho 
pulled vey the Arry ambe an efhivient fichtine machine % 


tetvs of forces 
Advarn) bercin esid that beferse wil] recommend to the Uepartment (nerhans 

in the Tetier ment-Loned atieot that the leral rishts ef U.S. persorne] in Saudi 

fratia be fermal]y ester lished. VConreress has been :iven to believe that titiis 

wale be dene and is likely te raise the problem in forthecring hearines, VJefense 

feels that our Tuck mat not nold outs for exarmie, an automobile aceicent micht 

ensily occur at Taif where '.S. personne? rerwarly ‘drive throush the center of 

Town. é 


Vy, dart revieved the Sevdi attitude on this cuestion and said that he was 
not sanguine about ~etting a status of forces agreement. with the Seudis. ‘lo 
raise this ouestion, he continued, is likely to tead to consideration of 
the broader cuesticn of U.S, base rirhts at Dhahran. We know that Faisal 
onnosed the Dhahran base rishts agreement while Kine Smid favored it. Raising 
the Jeral richts question may open a landora's box which might rel@ound to our 
@isadvantare. ‘le must, in this connection, consider the importance of Jhahran 
Airfieli to the 1.5. In a brief discussion cif this question, Admiral Bergin 
mentioned the imnortance ‘attached to the airfield by HATS. 


Cr the ceneral questions raised by Admiral Berrin, kr. Hart said ne 
avreed we chovld have a frank review with irisal of the nro:ress made in the 
trainine program and make clear to him thai certein thinsé are not beinr done 
because of the Jack of Saudi cooperation, ‘“!e should say that we rerornize 
treo financial probleme faced by SAG and udd that if the Saudis want to re- 
trench for financial reasons, we can do Jikewise and adjust the trainings time- 
treble accordin ly. 
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Presidential Determination — 
& 
| No. 59-10 8 9 
S 
MEMORANDUM FOR THE SECRETARY OF STATE aa 
| zg 
For: The Under Secretary of State for Economic Affairs a3 
o & 
Subject: Determination under Section 451(a) of the Mutual Security a g 
Act of 1954, as amended, approving use of funds available nD 
under Section 103(a) of Chapter I of that Act for furnishing 4% s 
military training and training support to Saudi Arabia g 


In accordance with the recommendation in your memorandum of February 26, 
1959, I hereby determine, pursuant to Section 451(a) of the Mutual Security 
Act of 1954, as amended (hereinafter referred to as "the Act"), that it is 
important to the security of the United States that up to $12,700,000 of 
funds available under Section 103(a) of Chapter I of the Act be used to 
furnish military training and training support on a grant basis to Saudi 
Arabia without regard to the requirements of Sections 141 and 142(a) of 
the Act that no military assistance shall be furnished to a nation unless 
it shall have agreed to the undertakings specified in Section 142(a) of 
the Act, and without regard to the requirements of Section 511(c) of the 
Act that arrangements be made for the return to the United States of 
military equipment and materials furnished to a nation on a grant basig 
when no longer required for the purposes for which originally made / 
available. 


You are requested on my behalf to give appropriate notice of this 
determination, pursuant to Section 513 of the Act, to the Committee on 
Foreign Relations of the Senate and to the Speaker of the House of 
Representatives. The Secretary of Defense and the Director of the 
Bureau of the Budget are likewise to be notified by you of this 
determination. 


/s/ Dwight D. Eisenhower 


CONCURRENCES : 
JOHN N. IRWIN II 2/18/59 
The Department of Defense Date 
> 
MAURICE H. STANS s 2/25/59 
The Bureau of the Budget . Date 
= 
RECOMMENDED BY: ee) 
WO 
_____ DOUGLAS DILLON ee): 
Department of State Date 
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February 26, 1959 


MEMORANDUM FOR THE PRESIDENT 


SUBJECT:. Determination under Section 451(a) 
of the Mutual Security Act of 1954, 
as amended, approving use of funds 
available under Section 103(a) of 
Chapter I of that Act for furnishing 
military training and training support 
to Saudi Arabia 


On April 20, 1957, you determined, pursuant to Section 401(a) 
of the Mutual Security Act of 1954, as amended (hereinafter referred 
to as "the Act"), that it was important to the security of the 
United States that up to $10,222,636 of funds available in fiscal 
year 1957 under Section 103(a) of Title I of the Act be used 
to furnish training and training support to the Saudi Arabian 
armed forces. On June 28, 1958, you similarly determined, 
pursuant to the same authority, that it was important to the 
security of the United States that an additional $2,100,000 of 
funds available in fiscal year 1958 under Section 103(a) of 
Title I of the Act be used for the same purpose. These determina- 
tions provided for the first two portions of a program for 
assisting in the training and training support of Saudi Arabian 
armed forces, on a grant basis, over a five-year period at an 
estimated total cost of $35,000,000. 


In 1957, it was deemed necessary to proceed with a program 
of this nature and magnitude as one of the steps required to ensure 
the.continued availability to the United States of the Dhahran 
Airfield. In an exchange of notes dated April 2, 1957, Saudi 
Arabia accepted offers by the United States which included the 
program described above and agreed to a five-year extension of 
the United States rights to use the facilities at Dhahran Airfield. 


The third portion of the above program is now required in the 
estimated amount of $12,700,000 of funds available in fiscal year 
1959 to provide additional training and training support for the 
Saudi Arabian armed forces. Of this amount, $3,100,000 represents 
the estimated costs directly associated with training activities, 
including transportation of training equipment, and an estimated 
$9.6 million would be used for the construction of training 


facilities. 


SECRET 


SECRET 
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facilities. While it is currently planned that the bulk of this 
last item would go toward the construction of air force training 
facilities at Riyadh, Saudi Arabia, it is possible that further 
discussions with Saudi Arabian officials may bring changes which 
will require that these funds be employed, instead, to construct 
a series of smaller air force training facilities in various parts 
of the country. 


The cost of furnishing the training and training support on 
a grant basis to the Saudi Arabian armed forces would be met by 
the use of funds available under Section 103(a) of Chapter I of 
the Act. The use of such funds is, however, conditioned by 
the requirements of Sections 141 and 142(a) of the Act that: no 
military assistance shall be furnished to a nation unless it shall 
have agreed to the undertakings specified in Section 142(a) of 
the Act, and by the requirements of Section 511(c) of the Act that 
arrangements be made for the return to the United States of military 
equipment and materials furnished to a nation on a grant basis 
when no longer required for the purposes for which originally made 
available. Normally, these requirements would be met by the con- 
clusion of a Military Assistance Agreement and such other agreements 
as might be necessary. Such agreements have not been entered into 
by Saudi Arabia. That Government is extremely sensitive concerning 
its policy of non-alignment with any of the various groups 
represented in the Near East and has avoided any agreements which 
might be construed as a departure from that policy. Under the 
circumstances, it is considered advisable to waive the above- 
mentioned requirements by a Presidential determination pursuant to 
the -provisions of Section 451(a) of the Act. 


It is considered that the furnishing of the assistance and 
the use of the funds available therefor under Section 103(a) of 
Chapter I of the Act as now proposed, are in furtherance of the 
purposes of the Act and are important to the security of the 
United States. 


IT IS, ACCORDINGLY, RECOMMENDED, that you determine, pursuant 
to Section 451(a) of the Act, that it is important to the security 
of the United States that up to $12,700,000 of funds available 
under Section 103(a) of Chapter I of the Act be used to furnish 
military training and training support on a grant basis to Saudi 
Arabia without regard to the abovementioned requirements of the Act. 


The Secretary of Defense and the Director of the Bureau of 
the Budget concur in this recommendation. 


/s/ Douglas Dillon 
Douglas Dillon 
Under Secretary for 


Economic Affairs 
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SECRET Attechnent 
Dear Mr. Speaker: 

I am enclosing for transuission to the Chaiman of 
the Committee on Foreign Affaire a sealed envelope 


containing a copy of a recent Presidential Detexzization 


Ve 
and training support to Sandi Arebia. : vy} 
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Page © __of telegram to__AMEMBASSY, JIDDA 
___ CONFIDENTIAL - 
[ lassification * 


essential USG - SAG understanding these points also be incorporated in amendment 


a 


to Brown-SAG contract for purposes performance bond to assure clarity Brown's 
obligations and enforcibility of bond. 7 

In accordance foregoing USG desires SAG coneurrence following note: 

QUOTE In accordance Project Agreement Annex A which requires joint USG-SAG 
agreement on preliminary plans Demmaii/Port USG desires indicate its approval 
IEMI plans except as noted/imtaax/ following paragraph: 

Plates and specifications pertaining to the rock embankment of both causeway 
ant /filees/A0 not show armor rock as to proper size, gradation and placement. 
Furthermore, the IEMI plans should be revised to take more fully into consideration 
the possibility that breaks in the rock embankment could cause severe erosion 

of the sand fill. 

USG proposes that the contract require the contractor to investigate 
thoroughly rock sources as to atus and quality available sii erosion conditions 
to be encountered and prepare and submit for approval as amendments to the IEMI 
plans final plans in accordance with the best engineering practice. 

If SAG concurfé in above change, contract for final engineering design and 
procurement and construction should be based on IEMI plans as thus amended. 

Additionally, to provide safeguards mutually beneficial our two governments. 
under a ecucinan’ which permits same company execute both final engineering plans 
and construction, USG desires provide engineer services to cooperate with SAG in 
the inspection and approval of the final engineering plans and this provision to 

__be included in contract. UNQUOTIE . . ip al | 
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sales DAMMAM PORT EXPANSION PROJECT: EXCHANGE OF NOTES RE APPROVAL 
BROWN ENGINEERS INTERNATIONAL CONTRACT. 


| The Embassy conveyed the substance of the referenced telegram to the 
Saudi Arabian Foreign Office by note dated March 2h, 1959 (Enclosure No. 1), 
informing the Royal Ministry that the International Cooperation Administra- 
tion (IGA) had approved Brown Engineers International for the Demmam Port 
project and in accordance with Section A-2 of Annex A of the Project Agreement 
desired to formalise agreement on the preliminary plans. Saudi Arabian 
Ggverrment agreement was also desired for the United States Goverment to 
provide engineers services to review and approve the final engineering plans. 


The Ministry of Foreign Affairs responded to the above by its Note 
Noe 90/2/3/18938, dated April 6, 1959 (Enclosure No. 2 in translation), 
agreed to exchange two letters with Brown Engineers International which will 
be considered annexes to the contract between the Government of Saudi Arabia 
and the company. The Bubassy will be furnished with copies of the letters 
after they are exchanged, The first annex will amend the preliminary plans 
as requested by the ICA, following the verbatim text of the Embassy note 
but with the word "causeway" omitted, The Royal Ministry explained the word 
had been left out ".eebecause the whole causeway will be of rocks as provided 
an panne 1 of the contract". The second annex will accept 
United tes % engineering services to cooperate with the Ministry 
of Communications ‘committee in inspecting and approving the final 
engineering plans. The Royal Ministry note pointedly stated, however, that 
United States Government technicians services “should be merely consultative". 


The Embassy has not been furnished with a copy of the Saudi Arabian 
Goverrment—Brown Engineers International contract, but assumes the Saudi 
Arabian Goverment considered the word "causeway" rep@titious and that 
deletion of the word did not alter the contract amendment desired 7 the 
ICA, The statement that - & 
is clearly at variance with the r Wy my Ps 
that the United States Goverment provide engineer services to } 
and approve final engineering plans. The Embassy will acknowledge x . 
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of the Royal Ministry of Foreign Affairs Note No. 90/2/3/18936 and explain 
that it is sending this information to the Department of State and will 
commnicete further with the Saudi Arabian Government after it has niceient 
appropriate instructions. 


dort Qisearo 


Joseph Sweeney 
Charge d'Affaires ad interim 


En i 


1. Embassy Note No. 0) 
dated March 2h, 1959. 


2. Royal Ministry Note Noe 90/2/3/18936 
dated April 6, 1959 


3. Arabic of Note No. 90/2/3/18936 
(Thermofax copies) 


cc: AmConGen, Dhahran 
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CONFIDENTIAL Encl. No... — 
~. (Classification) Desp. No.2 — 
From. Jdidda- 


and has the honor to inform the Royal Ministry that the International Coopera- 
tion Administration has approved Brow Engineers International for the 

Dammam Fort expansion project, and in accordance with Section A-2 of Annex 

A of the Project Agreement signed in Riyadh on May 1, 1958, the United 

States Goverment desires to formalize agreement on the preliminary plans. 

The United States Government also desires Saudi Arabian Goverment agreement 
that the United States Goverment provide engineer services to review and 
approve the final engineering plans. 


With regard to the preliminary plans the International Cooperation 
Administration believes amendment of one portion is essential in the 
interest of producing a satisfactory construction for the benefit of the 
Saudi Arabian Goverment. It is important also to both the International 
Cooperation Administration and the performance bonding company that 
construction be in accordance with mutually approved detailed plans 
conforming to the general International Engineering Management, Inc. plans. 
Brown Engineering International has agreed to the change in the preliminary 
plans and United States Goverment a of the final engineering plans, 
but it is essential that the United s Goverment-Saudi Arabian Govern- 
ment understanding on these points also be incorporated in an amendment 
to the Brow Engineering International~Saudi Arabian Government contract 
for purposes of the performance bond to assure clarity of Brown Engineering 
International's obligations and the enforcibility of the performance bond. 


In accordance with the Project Agreement Annex A, which requires joint 
United States Govermment-Saudi Arabian Government agreement on preliminary 
plans for the Demnam Port expansion project, the United StatesGoverment 
desires to indicate its approval of the International Engineering Management, 
Ince plans except as noted in the following paragraph: 


Plates and specifications pertaining to the rock embankment 
of both causeway and wharf do not show armor rock as to proper 
sise, gradation and placement. Furthermore, the International 

Management, Inc. plans should be revised to take more 
fully into consideration the Peeiites oF that breaks in age 







feusat ‘aes plans final plans in accordance with 
practice. 


eect a Govszmmant ceneurs in the above intel. the contract 









Additionally, 
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Additionally, to provide safeguards mutually beneficial to our two 
govermments. under a contract which permits the same company to execute 
both final engineering plans and construction, the United States Government 
desires to provide engineer services to cooperate with the Saudi Arabian 
_ Government in the inépection and approval of the final engineering plans 

and this’ provision is to-be included in the contract. 


The Embassy of the United States of America avails itself of this 
opportanity to renew to theRoyal Ministry of Foreign Affairs the assurances 
of its highest consideration. 


Embassy of the United States of America, 
Jidda, March 2), 1959 
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KINGDOM OF SAUDI ARABIA 
MINISTRY OF FOREIGN AFFAIRS 


No. 90/2/3/18936 


Date: 28/9/1378 | 
(April 6, 1959) 


The Saudi Arabian Ministry of Foreign Affairs presents its compliments 
to the American Embassy in Jidda and refers to its note Noe Ol of March 2h, 
1959, embodying the approval of the International Cooperation Administration 
for choosing Brown Engineers International for the Dammam Port expansion 
project and covering certain remarks on the agreement concluded with Brown 
Company in this respect. 


The Ministry has the honor to inform the esteemed Enbassy that: 


First, although the engineers of the Ministry of Communications had 
made several studies in connection with the erosion of the sand fill of 
the rock embankment and have reached certain results in the light of the 
practical experiments which they carried out, the said Ministry has no 
objection in amending that part related to this matter in the plans of 
the International Engineering Management, Inc. The Ministry will add the 
following phrase to the contract concluded with the said Company: 


"Plates and specifications pertaining to the rock embankment of the 
wharf does not show armor rock as to proper size, gradation and placement. 
Furthermore, the International Engineering Management, Inc. plans should be 
revised to take more fully into consideration the possibility that breaks 
in the rock embanianent could cause severe erosion of the sand fill. The 
Ministry, therefore, requests your Company to investigate thoroughly rock 
sources as to sise and quality available and erosion conditions to be 
encountered and prepare and submit to us for our approval as amendments to 
the International Engineering Management, Inc. plans final plans in 
accordance with the best engineering practice". 


Please notice that we left out the word (causeway) from the above phrase 
because the whole causeway will be of rocks as provided in paragraph 2, 
article 1 of the contract. 

Second, since the Ministry of Communications has formed an engineering 


committee, which is connected directly with the Minister of Communications, 
in order to inspect and supervise the good execution of the engineering 


aid, the purpose.of which ‘is to support the oounl.ttee formed, we, therefore, 
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to cooperate with us in inspecting and approving the final engineering 
plans. These technicians, who will be providing the said services, will 
cooperate with the above mentioned committee. We will be their only 
reference in everything related to this project. Their activities should 
be merely consultative. 


The Ministry will exchange two letters with Brown Engineering International 
covering these two phrases and they will be considered an annex to the 
agreement concluded between the Ministry and the said Company. The Embassy 
will be furnished with a copy of each of the two letters after they are 
exchangede 


The Ministry avails itself of this opportunity to express its high 
respecte ; 
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You may reply by note that SAG note of April 6 re 
amendment IEMI preliminary plans and US provision engineering 
service is acceptable USG. 

You may also advise Sultan that Letter Understanding 
_to Brown now amended and Letter Commitment to Chase Bank 


Riyadh 
Jawad May 15 and copy airmailed to—Ryadh Bank. 


w 
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Rptd Infor Amconsul, DHAHRAN “72 


ce ice ee 1862 -S MSI/s-ni57 
Deptel 859 to Jidda XRG 8ba.73 


« 


Infos 


Francis Brown has been advised Ministry Communications approved 
amendment iis contract last week and has so advised Embassy. Would 


appreciate report status exchange notes. 


a 





NE - David D. Newsom 
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Control: 10559 
Rec'd: April 16, 1959 


FROM: Jidda 2:58 p.m. 
TO: Secretary of State , iy 
NO: 869, April 16, Noon 


SENT DEPARTMENT 869; REPFATED INFORMATION DHAHRAN 457. 
Reference: DEPTEL 912. 


Embassy sent despatch 214 with Foreign Office note re Brown 
contract Damman port construction on April luie*. SAG 
agreed amend Brown contract by annexing two letters contract. 
First amended preliminary plans with word "causeway" omitted 
as repetitious. Second accepted USG engineers services but 
stated such services "should be merely consultative". Embassy 
considered statement that engineers services consultative 
clearly at variance with USG request. Embassy acknowledged 
receipt note explaining information being sent Department and 
Embassy would communicate further with SAG after receipt 
appropriate instructions. 


SWEENEY 


MGG : JMR/7 


6S91-P/ASW-SGYSSL 


*As received. Will be serviced upon request. 
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William D. Toomey, Second Secretary, Economic Officer, vA 
Embassy, designated Development Loan Fund Liaison Officer on 
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SENT TO: Amembassy JIDDA PS / 


RPTD INFO: pe daa paanran £0 £ ef 
es 

PARIS for CINCEUR (via pouch)-7< a. 
below oe iS oe 
’ DHAHRAN FOR GENERAL CLARK . - a 
In recent review FY 1959 MAP Defense has requested deferment, bg 

on grounds money cannot be obligated by Jume 30, $9.6 million for 

| 
«1 Saudi Arabia originally programed mainly for construction Riyadh 
~.4@ 


SAF achool. 
Department would welcome information on progress planning for 


alternate construction projects. Are any of these sufficiently 





advanced to be usefully discussed with Fahad and Faisal in context 


proposed review USMIM activities (DEPIEL 921) 7 





git ao suacOeras 


What is estimated value projects for 
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Action Sse 11535 es 
ec'd: May 19, 19 am 
NEA FROM: Jidda se ge ante xo : 
nfo oe ee 
TO: Secretary of State on tz + 
Ss : rate <= S ‘ 
L NO: 961, May 19, 10 a.m. el 
= m 
wmsc SENT DEPARTMENT 961, REPEATED INFORMATION DHAHRAN 502, PARIS 
’ UNNUMBERED. 
IRC 
CIA DHAHRAN FOR GENERAL CLARK 
OSD 
ARMY PARIS BY POUCH FOR CINCEUR 
NAVY 
AIR DEPTEL 981 
RMR Colonel Brawner, Chief Air Force: Section USMIM, informs Embassy 
only $7,000 required prior June 30 for surveying and costing Taif 
and Jidda construction projects. Efforts gecure Saudi approyal 
these alternate projects inconclusive to date. USMIM sees no possi) 
bility construction this FY and considers obligation additional ac 
FY 1959 unnecessary. 
Brawner and staff estimate funding required these projects FY 1960 
$2 million subject SAG approval projects. Protracted delay se- (Oo 
curing agreement due (1) inability lower echelgy Saudi Air Force (1 
officers make decisions, (2) Saudi preoccupation with vague scheme 
expend all $9.6 million by inclusion installati addition those 
suggested by USMIM. Saudis mention new runway Take example other 
construction they wish which exceeds USMIM austere training 
facility proposal which considers limited financial, personnel and 
operational capabilities Saudi Air Force this time. USMIM urgi 
Saudi authorities approve basic proposed Jidda dnd Taif const \ n 
soonest but unable predict when approval might be forthcoming. | 
Embassy does not believe USMIM-Saudi discussions sufficiently 
vanced to be usefully discussed in context my proposed review 
USMIM activities with Prince Faisal. Agenda this meeting alre 
arowded. Should discussions reach impasse construction could hg, 
appropriately discussed future meeting with Faisal. re) 
= Go 
HEATH oY O 
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In the review of this file this item was removed because access to it is 





restricted. Restrictions on records in the National Archives are stated 
in general and specific record group restriction statements which are 


available for examination. The item identified above has been withdrawn 


because it contains: 


[X] Security- Classified Information 


[ ] Otherwise Restricted Information 
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Control: 16750 
Rec’d: May 26, 1959 
FROM: Jidda 12:49 p.m. 


TO: Secretary of State 
NO: 973, May 26, 4 p.m. 


PRIORITY 


Anwer~Ali, Governor Sama, has received request from Council 
Ministers for interpretation ICA procedures opening letters 
credit for Dammam port expansion project. IGA regulations 
state letter commitment tells Chase Manhattan Bank that 
pursuant instructions Bank Riyadh, local bank acting as 
“approved applicant" subject project, Chase Manhattan opens 
letters crefift. AnwegrAli wishes know if ICA has any 
objection Bank Riyadh opening letters credit with Chase 
Manhattan acting as advising or confirming agent as 






Os PARLE] wie aR 2 
GEmRSY OG yenws qwemnceg oni / 


instructed by Bank Riyadh. Correspondence between two ~J 
banks has given Bank Riyadh impression it will open credits oO 
and receive commissions thereon with Chase Manhattan 0) 
realizing profit matinly from commissions on payments to > 
suppliers. : 
Ol 
Ali would alsm.:appreciate confirmation all commissions and ae 
charges for letters credit will be paid by SAG. oO 
HEATH iy, 
01 
JAK:HSB/10 t 
N 
0) 
ie) 
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4 
PRIORITY we 
Matter discussed with Chase Manhattan. They not (Rpt. Not) Ee 


aware any change ICA usual procedures. Chase fully cenversant 


with IGA precedures and ve suggest Bank Riyadh follow savice ey 
Chase Manhattan. 2 
Commissions and other bank charges net within purview ICA = 


and showld be resolved between Chase and Riyadh. 
Answer to last paragraph affirmative. (See No. A-56 April 17, 1958) 
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MEMORANDUM FOR: NEA - Mr. William M, Rountree 


Yy 
SUBJECT: Sale of Patrol Vessel to Saudi Arabia 


I have considered your recommendation of May 28 that the purchase 
of a patrol vessel on credit by the Saudis be consummated,in light of the 
subsequent exchanges of messages with Ambassador Heath and General 
Clark on this matter. 


I recognize that the U.S. has previously committed itself to a 
this sale by issuing a letter of offer last September; furthermore, 
I appreciate the undesirable political effects which might ensue if we =, 
were to flatly withdraw this offer at this point. However, on the basis 
of the information contained in the messages from both Ambassador : See 
Heath and General Clark, coupled with Faisal's known disenchantment 
with military expenditures, I feel that before making a decision to =~ 
obligate MAP funds for this purpose, we should first carry through . 


with NEA's earlier proposal to raise with responsible SAG authorities 

the question of their providing the necessary facilities and meeting the 
continuing costs which provision of this vessel would involve. We should, | 
in this connection, make clear that we are not prepared to provide addi- ( 
tional assistance for these purposes. If the Saudi government is prepared . 

to assume this additional outlay, we should go ahead and propose pro- 


gramming of funds. We should make clear that, while we are prepared —_ 

to honor our commitment, we feel it would not be in their or our interest LY 

to do so unless adequate steps had been taken or were planned by them 

to make this program effective. “~) 
<< 


I believe that an instruction along the above lines should be sent aw) 
Ambassador Heath before we ask Defense to obligate the funds to initiate o™ 
the new construction required to furnish this vessel. I would suggest 
that, prior to sending such an instruction, we should meet Ambassador ac 
Heath's request for a DOD review of the field estimates of the poem. O 
costs involved and satisfy ourselves that they are reasonable. My staffiq—) 


will be glad to work with NEA staff along the above lines, S a 
John|O. Bell ™ 
CONFIDENTIAL —_ 
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DRAFT TELEGRAM: CONFIDENTIAL 


SENT Tu: AmEmbassy, JIDDA 
RPTD INFO: AmConsul, DHAHRAN 


DHAHRAN FOR GENERAL CLARK 


Jidda's 1002, 1003 

Department considers USG has firm commitment sell Saudi Arabia two 
coastal patrol vessels and that berthing and maintenance are responsibility 
Ssudi Arabia. Department, therefore, proceeding process order. 

Department agrees Saudis should be aware new financial responsibilities 


which vessels will entail. Suggest, therefore, Ambassador in manner he 


deems most appropriate inform SAG US has received acceptance Letter of i 
Offer one coastal patrol vessel and is processing order. Preliminary % 
inquiry indicates ships construction will require one year and will cost . 

$800,000. At same time suggest Ambassador point out SAG may wish plan 

for berthing and maintenance vessel. * ,) 


We presume Ambassador will during review with Crown Prince general ‘xy 


military problems also stress need for SAG support Navy program, including 


qualified trainees and suitable training facilities. FYI - While we ? ; 
appreciate capital cost berthing facility is important item, we believe ee 
\ 

we should leave such arrangements to SAG. We feel raising issue might \ 

elicit request US assistance. END FYI. ~ 
4 

NEA:NE:DDNewsom:as 6/16/59 NE - Stuart W. Rockwell s 
Clearance: Se 
w/MSC - ~ 

DO - i 
PS 
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TO THE DEPARTMENT OF STATE, WASHINGTON. = June 15 1959 7 a 


= e - 
ForDept\| MEATEIN Kuafh-2- (KC-8 (CA Al £ - 2 hfmsc-3 


Use Only 7 J r 


SUBJECT: Saudi Gevermment Announces Beginning of Dammam Port Construction 





The first official announcement by the Saudi Government of tHe Dammam Port | 
Agreement appeared in on June 3, 1959. The announcement by the Ministry 
on of which is enclosed, states that the Ministry 


of Communications, a 
had decided to use unconditional American aid of twenty million dollars to execute “J 
the Ministry's plans to develop Dammam Fort. It describes the. process of award- (oO 
ing the contract to Brown Engineers International, and states that work will 0) 
commence on June 15, 1959 and be completed on June 15, 1961. > 
Ol 
= 
Donald R. Heath ~ 0) 
“AY 
~ 
Mm 
' 
Ol 
Ol 
oO 


Enclosure: / 


Announcement of Ministry of Communications 
regarding Dammam Port Expansion Project 
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From AmEmbassy JTDDA 
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IMPORTANT STEP IN STARTING DAMMAM PORT EXPANSION 
IN COMING DHU AL-HAJ (JUNE 1959) - AN IMPORTANT 
DECLARATION FROM THE MINISTRY OF COMMUNICATIONS 


Among the projects to which His Majesty's Gevernment has given its attention 
is the preject for Dammam Pert expansion which will have a great effect on the 
economy of the country. The Ministry of Communications planned for the expansion 
of this port to keep pace with medern world ports and to meet the increasing 
commercial and constructional development of the Kingdom. 


When the Gevermment of the United States of America offered the Government of 
Sadi Arabia unconditional aid to be utilised for the improvement of the Port of 
Dammam, the Gevernment deemed it important to execute the Port Expansion Project, 
which was already planned. 


The Ministry of Commmications asked the Bechtel International Construction Co. 
to prepare detailed sketches and necessary specifications tor the execution of this 
preject in the best way. It asked for bids from international companies. Three 
bids were received: 


1. Bechtel International Censtruction Co. 
2. Commonwealth Services, Inc. 
3. Brown Engineers International 


The lewest bid was that of Brown Engineers International which was less than 
the Bechtel bid by $1,000,000. Despite this.the Ministry of Commnications laid 
the bid of Brown "ngineers International before the other two companies. However, 
they insisted on their original bids and wuld not reduce them Then, the Ministry 
referred the case to the Council of Ministers, which issued an order requesting 
Brown Engineers International te carry out this project. The Minister of Communi- 
cations and Mr. Francis L. Brown, head of the company, signed an agreement for the 
execution of the project according to the specifications and sketches which had been 

prepared by the Bechtel Company and accepted by the Ministry of Communications. 


In conformity with the agreement with the Govemment of the United States of 
America, the latter will put the assigned sum for this project at the disposal of 
the Chase Manhattan Bank which, with the cooperation of Riyadh Bank, will manage all 
banking arrangements necessary for the execution of this project. 


Brown Engineers International will commence work on June 15, 1959 (Dim al-Haj 
8, 1378) and complete it in two years, that is on June 15, 1961; if God so wills. 
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FROM ely NE - Stuart W. Rockwell /-~ 


SUBJECT: Sele of Coastal Patrol Vessels to Saudi Arabie 







Discussion: 


Tab B is a memorandum received from Mr. Bell of U/MSC with 
respect to the Saudi Arabian purchase of a coastal patrol vessel 
in accordance with the agreement of April 2, 1957. 


Mr. Bell would prefer that we obtain a commitment from Saudi 
Arabia that the Saudi Arabian Government is prepared to assume the 
additional outlay for berthing installations for this vessel 
and for annual maintenance costs. We believe that to raise these 
questions in any detail would provide occasion for a Saudi Arabian 
‘request for further US assistance, To insist upon a commitment 
from them might involve us even more in the details of this problem. 

“To make clear that we are not prepared to provide additional 
assistance would not prevent the Saudis from requesting such 
assistance, 


| > 
We do not rule out the possibility that when this vessel is oe 
delivered we may have a request for assistance. We are inclined 
to believe, however, that the Saudis will make their own arrange- ( 
ments for the vessel and that it is enough at this time to have 
the Ambassador point out that plans for the berthing and maintenance S 
will be required, We do not believe we should hold up the order 
until a firm commitment has been worked out, We have prepared a va 
telegram to Jidda along this line (Tab C), a copy of which is 
attached and another copy of whieh has been sent to U/MSC for y< <a 
clearance, 






We have prepared a memorandum of reply to that received from ~ oo 
Mr. Bell requesting that he forward the order to the Department of 
Defense and approve the telegram to Jidda. i 


Recommendation: 
That you sign the attached memorandum to Mr. Bell (Tab A), 


1 


oe fnsle 
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ss TO: Secretary of State 
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uMSC SENT DEPARTMENT 1039, REPEATED INFORMATION DHAHRAN 
TRC DHAHRAN PASS GENERAL CLARK 


RMR By telegram 6C-7, General Clark, Chief, USMIM, informed USAF 
Washington, Prince Fahad had reversed his previous decision 

to cancel construction RSAF school at Riyadh and now requests 
construction both Riyadh school and alternate projects. We 
learn from General's letter to me of June 8 received June 15 
that he had agreed to Fahad's request to reactivate thé: 
cancelled project and ha@ definitely recommended to USAF the 
construction of Riyadh school and also that "alternate projects" 
of hangar, runway and other construction in Jidda and Taif. It 
is not clear whether construction both Riyadh school and Jidda- 
Taif projects would exhaust $9.6 million MAP construction funds 
and make purchase cbhast guard patrol vessel impossible. Accor- 
ding General Clark construction funds only funds not firmly 
programmed from $50 million dollar package provided by 1957 

' agreement (see EMBTEL 1002). 


6SL1-9/dSW=-S°Y9R8BL 


If the Riyadh construction agreement reactivated this will 
change the estimate of MAP fund requirements for construction 
during FY 1960 contained in EMBTEL 961. 


We assume Prince Faisal concurred in reactivation of Riyadh_ 

air school project which would cost around $5 million, althougy: 
previously he had concurred with our previous recommendation ie; 
and Fahad's decision to abandon the project in faor of more eos 
useful expenditures. eA 


I hope to see Faisal with General Clark later this month and . m 
attempt obtain reasons for Fahad's reversal of plan. e< 


HEATH 
JAK: ALB/1 
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Chief USMIM re Air Force construction, Department has concurred latter 
Air Force message authorizing Chief USMIM present Washington specific 
proposals for use MAP construction funds. When recommendations reviewed 
Washington and agreement reached “i Ministry Deffense level, Chief USMTM 
will ™ instructed present letter Minister Defense confirming precise 
understanding regarding use these funds. 





We do not believe it desirable explore this matter with Prime Minister— = 
at present time. 4 


Since USG has no intention assuming any responsibilities for facilities 


for patrol vessel, sale this vessel does not relate construction problem. 





Funds for. credit covering cost vessel separate from grant training facility 
funds. 
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ROYAL EMBASSY OF SAUD! ARABIA 
WASHINGTON 8,0.C. 


~~ 
The Saudi Arabian Ambassador presents his compliments to ay 
OY 
~> 
the Honorable the Secretary of State, and has the honor to refer ° 
wie rar. ges Ul 
I 
to the Saudi Arabian Embassy's notes No. 167, dated April 22, 1957 ee 
Y ; UB 
. ; U 
and No. 191, dated August 8, 1957 in which Case DA Saudi Arabia TS, 
om : NI 
is I 
576 (OPC-76) was requested. N 
WN 
1} 
The Saudi Arabian Embassy is informed by the Saudi Arabian w 
Ministry of Defense that Items Three, Five, and Nine of this 
transaction were received without mounts. It is requested that 
© 
cs) 
the mounts for Item 3 (Gun, Machine Calibre 30), Item 5 (Gun, Ti 
rN 
Machine, Calibre 50), and Item 9 (Recoilless, Rifle, M57) be fur- E 
& 
nished by the same arrangements as the rest of Case DA Saudi 2 
P 3 
Arabia 576 (opc-f6). Inasmuch as the mounts are needed, the os 
Saudi Arabian Ambassador would appreciate the Honorable the FA Q 
i 
Secretary of State extending his assistance in initiating the 
necessary action to obtain them in the shortest possible time. 
The Saudi Arabian Ambassador avails himself of this oppor- k 
tunity to renew the assurances of his highest consideration. £ 
; bs t 
Washington, D. C. (LM [aR pl fh 
July 23, 1959 OF Ac. 3-)5--h) » 
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Dear Genernl White: 
Generel A. P. Glark on Chief of the United States Military Training 


eek pivtebesh lar ton into meter tan pote’ of , 


4t Ambassador Heath's request we are forwarding letter 
to yeu for inslusien in General Clark's personne) 
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SUBJECT: Recommendation to Provide Complete USMIM Administrative Support 
From United States Government Funds 

The United States Military Training Mission to Saudi Arabia has experienced many 
difficulties and frustrations in trying to carry out its objective of butilding an 
effective modern Saudi armed force. Although the training program has the support of 
King Saud and-Prince Faisal, normal Saudi inertia and inefficiency have done mucn to 
hinder it. The initial goals set by the Saudis exceeded their capabilities to attain 
them and it has been a constant struggle to show some progress and yet not offend 
Saudi sensibilities. The stringent financial measures adopted by Prince Faisal to 
stabilize the riyal and strengthen the economy further impeded the training program 
by creating shortages of men, manpower, and administrative support. There are also 
indications that the:role played by the army in the recent Iraqi revolt may. have 
cooled some of the enthusiasm felt by the King and Prince Faisal for building up a 
strong modern fighting force. 


Since a major purpose of the USMIM is to stimulate Saudi goodwill toward the 
United States, it is logical to seek to eliminate as many causes of friction as 
possible without jeopardizing the training objectives of the Mission. Administrative 
support, while vital to the existence of the Mission, does not contribute directly 
to the training effort and yet it is the greatest single source of friction and ill 
feeling between Saudi officials and the Training Mission staff. Elimination of Saudi 
participation in and responsibility for USMTM administrative support would have the 
twofold advantage of eliminating a major source of Saudi-American friction and 
increasing the operational efficiency of the Training Mission. 


6S6-6/2SW-S°V98L 


USMIM officers have expressed their conviction to Embassy officers that it is 
> _ unrealistic, to expect the Saudi Government to proviae administrative support to the 
~\Mission. The Saudis have neither the capability, know-how, money, nor will to do it 
\ USMIM officers also have expressed the opinion that if the Dhahran Air Force Agree- 
ment is renewed in 1962 it shoyld provide for direct United States support of the 
“\Missjon. This they believe wo guarantee adequate and timely support, would 
| Je te one of the prime sources of friction with the Saudi autho eS, ad would 
“free|USMIM officers for purely advisory duties. At present forty p ofthe time 
a 
a 
° 
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of te Chief of the Army Section is taken up with aaministrative pro w 
tte officers have been unable to solve because their Saudi counts 
ty to make decisions or spend money. ' 
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After over two years of unsatisfactory Saudi administrative support the | 
| Department of Defense, on the Ambassador's urging and at the recommendation of 
Mr. Irwin, Assistant Secretary of Defense, set aside $161,000 for the purchase 
of necessary vehicles and equipment for offices and quarters not provided by the 
Saudi Government. General A.P. Clark, then Chief of the Training Mission, insisted 
upon strict adherence to the table of allowances. Since these funds were not 
made available until April 1959 and obligations had to be submitted in May to permit 
requisitions to be initiated prior to the ena of the fiscal year, there was in- 
sufficient time to revise the table of allowances and only $118,000 were spent. 
The balance reverted to its source. In addition to the $161,000 nonrecurrent allo- 
cation of funds, USMIM has $1,000 monthly available for emergency maintenance plus 
$7,600 yearly for ordinary maintenance,. The total of these funds is divided among 
the Army, Air Force and Navy sections. A rough estimate of the proportion of 
USMIM support currently paid by the United States Government is forty percent of 
the total support required by the Mission. 


Although the availability of the above funds has contributed greatly to the 
efficient operation of the Mission, Saudi failure to provide adequate administrative 
assistance still constitutes a continuing source of ditficulties. For example, 
when air conditioners break down and are removed by Sandi Government order for 
repair, local contractors do the work, but then refuse to release the air con- 
ditioners because the Ministry of Defense fails to pay the bill. Similarly, the 
septic tank next to the Riyadh USMIM headquarters often overflows and has to be 
drained at Mission expense or not at all because the Ministry of Defense has out- 
standing debts with the local firm which drains septic tanks. Another instance of 
Saudi Government inefficiency cited to the Minister of Defense by the Mission was 
that double rent is being paid on the housing of certain members of the Mission. 
The villa in which they are supposed to be quartered has never been readied for 
occupancy despite its being leased and the Saudi Government contimes to pay $15 
per day per person at the local Riyadh hotel where future occupants of the villa 
are living pending their move. 


On September 3, 1959, General McGehee accompanied by the senior officers of 
his staff called on Ambassador Heath to report his impressions gained from a tour 
of all of the USMIM stations in Saudi Arabia. He said he believed 1)the Sandis 
did not want the Mission, 2)Mission members were being treated as second class 
citizens, and 3)a firmer line should be adopted in dealing with the Sandi 
authorities (cf. enclosure No. 1). ‘The Ambassador acknowledged that he was not in 
a position to assess thk feelings of lower echelon Saudi army officers, but that 
King Saud and Prince Faisal had both expressed satisfaction with and support for 
the Mission and that General Tassan, the highest ranking military officer in Saudi 
Arabia, had always shown himself to be most cooperative. As for adopting a stronger 
line with the Saudi authorities, the Ambassador agreed this might help, but believed 
it would be mich more realistic ani effective for the USMTM to provide its own 
administrative support at United States Goverment expense, possibly from MAP funds. 
Ambassador Heath confirmed this view to General McGehee in writing (cf. enclosure 
No. 2) on September 8, 1959, requesting the General's reaction to the suggestion 
that funds for administrative support requirements be budgeted by the Department of 
Defense and allocated from the $50 million approved for the Military Assistance 
Program for Saudi Arabia. | 


| 
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| RECOMMENDATION 


It is vital that means be devised to allocate Military Assistance -Program or 
other United States Government funds for use by the United States Military 
Training Mission to Saudi Arabia to provide the Mission's entire administrative 
support requirements. Failure to do so will certainly result in unnecessary and 
dangerous erosion of Saudi goodwill toward the United States and may well jeopardize 
the success of the Training Mission. Increased unpopularity or discreditation of 
the Mission would strengthen the hana of elements amcious to see the arrival of 
UAR or other foreign military missions and increase the possibilities of under- 
mining the present *regime in Saudi Arabi 
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1. Memorandum of Conversation 
2. Letter of General McGehee 
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MEMORANDUM OF CONVERSATION 


Participants: Ambassaaor Donald R. Heath © ; Date: September 3, 1959 
Brigadier Generai James C. McGehee, Chief USMIM 
Colonel G. W. Seaward, Deputy Chief USMIM 
Colonel James W. Leer, Chief Army Section USMIM 
Colonel Daniel Brawner, Chief USMIM Jidda 
Denzil L. Page, Acting Deputy Chief of Mission 
H, Earle Russell,Jr., Second Secretary of Embassy 


Subject: USMIM Administrative Support Problems 


General McGehee opened the conversation by stating that he had just completed 
a tour of all USMTM stations in Saudi Arabia. The conclusions he formlated as the 
result of this tour were: 1) that the Sandi Arabian Government did not want the 
Mission, 2)that members of the Mission were being treated as second class citizens, 
and 3) that the Hmbassy and the Mission should adopt a tougher line in dealing with 
the Saudi authorities. The General emphasized, however, that he did not wish to 
imply that the Mission should contemplate cessation of its activities. In support 
of General McGehee's statement, Colonel Leer said that Colonel Ali Zain al Abidin, 
Saudi G-3 in the Ministry of Defense, had told him recently that he had received a 
directive to discuss a reduction in the size ot the American advisory group. 
Colonel Abidin had em that he had not yet had time to bring up the matter in 
detail. 


Ambassador Heath replied that his conversations with the highest Saudi officials 
indicated: 1)that King Saud definitely does desire the Mission to remain in Saudi 
Arabia, 2)Prince Faisal also welcomes the presence of the Mission but with less 
enthusiasm, 3)General Tassan appears to be friendly and cooperative toward the 
Mission, but ) the Saudi general statf may entertain a different point of view | 
which the Ambassador admitted he was not in a position to assess. He mentioned the 
possibility that Prince Mohammed ibn Saud who was recently appointed chief of the 
Royal Diwan may replace Prince Fahad as Minister of Defense. It this development 
should take place the chances of obtaining greater cooperation and a more decisive 
approach to Mission problems would be vastly increased. The Ambassador added that 
the anticipated appointment of General Tassan as Chief of Stati may also improve 
Mission relations with the Saudi Arabian Govermment. In this connection he noted 
that, if General Tassan should become Chief of Staff, there is a great possibility 
that Colonel Ali Zain al Abidin, who has often shown himself hostile to USMIM, may 
be replaced, The Ambassador concluded that he would be quite willing to support a 
stronger line with the Saudi Arabian Goverment, but doubted this would bring the 
desired results. \ 


With respect to Saudi administrative support to USMIM,Colonel Leer stated that 
the work being performed in Taif to provide officers of the Mission with suitable 
housing is still unfinished. Housing, though available, is substandard and repairs 
and construction activity are proceeding at a dismally slow rates. Administrative | 
isupport became a problem in Taif mst silica on August 10, 1959 when General 
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r Mansur Assaf, Taif Area Commander, informed Colonel McWade, Commander of the Tait 
| Section of the USMIM, that six of the rooms in a guest house allocated for permanent 
use by his officers would have to be vacated on order of Prince Fahad. Colonel 
McWade protested, recalling a previous promise by the Prince not to disturb his 
officers, and requested alternative quarters if forced to move. General Assaf 
seemed contrite, but said the move was mandatory even though no other quarters were 
available. Work on reconditioning certain villas for USMTM occupancy was still far 
from complete. It was a joint decision of the Ambassador and General McGehee that 
the four officers who lost their billets as a result of Prince Fahad's orders should 
be withdrawn to Dhahran. These officers are still waiting in Dhahran while the 
Saudis slowly work toward completing the villas in Taif into which: they can move. 


Colonel Leer reviewed the future housing problem at Al Kharj where the USMIM 
advisory unit has been informed by Saudi officials that they will soon be forced to 
leave their present quarters on the Al Kharj ammunition factory compound to make 
way for Italian technicians who are scheduled to come to operate the factory. Saudi 
estimates of the time of arrival of these technicians vary from three months to one 
year. Colonel Leer noted thattwo buildings have been allocated for the use of the 
Military Mission at "Military City" but that. both power and water are lacking and 
will -be lacking for the foreseeable future. "Military City" is the partially built 
future site of the administrative and technical area of the Al Kharj military depot. 
The two buildings provide satisfactory space and are quipped with window air con- 
ditioners, but adequate power and water are lacking. ‘Two 50 kw and one 60 kw 
generators are in operation next to these buildings, but the total requirements of 
the building are 190 kw and some power is already being used by adjacent housing. 
Two similar 50 kw units have been brought at the generator area, but are not set up 
on concrete platforms and lack parts to operate. Even if operational they would 
not provide sutticient power for present needs, let alone projected needs. Water 
for the buildings is supposed to come from a wellhead about one half mile distant. 
The pump.at the wellhead lacks the power unit to pump out water into the reservoir 
adjacent to the USMIM buildings. Furthermore, the pump designed to lift water from 
the reservoir to a tank supplying the two buildings is not powerful enough to pro- 
vide the requisite lift. Colonel Leer added that in July Colonel Ali Zain al Abidin 
had told him thatthis year's budget for the Ministry of Defense provides no money 
for construction or building improvements. He anticipated none for next year and 
possibly several thereatter. Therefore, it is impossible that the Saudi Government 
can ready the buildings for USMTM use in the foreseeable future. 


Ambassador Heath expressed the opinion that the Saudi Arabian Government will 
never be willing or able to furnish adequate housing and that it would be. mre 
realistic to authorize MAP funds to provide these necessities. He stressed that 
it would be fatal to continue to wait for the Saudis to act. He did not agree with 
Colonel Leer's opinion that to provide some of the administrative support which 
the Saudis have failed to furnish would necessarily induce the Saudis to abandon all 
efforts to fulfill their agreed support role. The Ambassador added that he would 
be quite willing to support a Mission request for funds to perform repairs and 
necessary construction at U.S. expense. He said that upon receipt from Colonel Leer 
of a copy of the written Saudi agreement to provide adequate Mission housing at 
Taif he would write to Prince Faisal about 1) the Taif problem of securing promised 

"adequate housing, and 2)the longer range Al Kharj problem of finding suitable | 
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quarters for the advisory detachment at such time as they are required by the | 
| Saudi authorities to evacuate their present quarters at the ammunition factory. 

He added, however, that he would also inform Prince Faisal that he was requesting 
the United States Government for the allocation of MAP funds to meet these needs. 


Although General McGehee feared that it would be difficult to proviae 
independent administrative support for the two buildings allocated for the Mission's 
use at "Military City" bedause it is part of a general Saudi headquarters complex, 
it was agreed to obtain cost estimates of the work necessary both at Taif and Al 
Kharj to provide suitable housing for the USMIM detachments in these places. 


General McGehee concluded the conversation by saying that he had ‘called on 
Prince Fahad and had mentioned the nécessity forzeaching an agreement on a revised 
strength of forces structure for the Saudi army more consistent with Sandi 
financial capabilities. Prince Fahad apparently received this idea favorahly and 
General McGehee intended to discuss the matter in detail with him in the near 
future. 
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OFFICLAL~INFORMAL September 8, 1959 


Dear General McGehee: 


I appreciated very much the opportunity of discussing the various USMIM 
activities with you and I hope we may continue this practice. . 


Since your last visit to Jidda on September 3 I have given considerable 
thought to the administrative support problems raised by you and your staff. It 
is true the Saudi Government is responsible for your support and I am in sympathy 
with the view that we should exert every effort to enforce that part of the 
Agreement. Jt mre than doubt, however, that the support we can expect will ever 
be adequate to meet your needs. Your housekeeping requirements such as housing, 
air-conditioning, water, furniture and furnishings, office space, office equip- 
ment and transportation have been subjects of continued negotiations, intervention 
and bickering. I personally do not think we will ever solve these problems to 
your satisfaction. Also, I am of the opini6én that if we continue to pursue 
these subjects with the Saudi Government officials and ‘particularly with Crown 
Prince Faisal we may create an atmosphere of resentment. If such were to happen, 
and I think it possible, the basic objectives of the USMIM and our goverment's 

* policies would be severly handicapped. 


With these thoughts in mind I would appreciate it if you woula immediately 
reconsider your administrative support position with the Saudi Goverment. I 
‘would suggest that you determine what facilities you can definitely rely on 
receiving from the Saudis, such as housing, office space, etc., without further 
negotiations. All other requirements including air-conditioning, furniture, 
vehicles, water, electrical power, if necessary, be provided by your command. 
‘The funds for these items as well as continued maintenance and future requirements 
should be budgeted by the Department of Detrense and I would suggest that the funds 
be allocated from the $50 million approved for the military program in this 
country. 


I would appreciate receiving your reaction to the above suggestions and I 
hope you will find it possible to set up your own administrative support budget 
without delay so that we can proceed with the more important negotiations 
necessary for the progress and success of the USMIM progran. 


Sincerely yours, 


/s/Donala R, Heath 
Brigadier General James C. McGehee 


Chief, United States Military 
Training Mission, 
Dhahran Airfield, Sauai Arabia | 
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Refememve Circular 236 

Lt. As indicated para 2 REFTEL, following is DOD tentative refined 
FY 1960 MAP your country by major BOQ category. Program outlined 
below does not include value follow-on spare parts or PCH&T costs which 
were included within country totals on tentative basis in program pre- 
sented to Congress. These costs (valued in original FY 60 Saudi Arabia 
MAP submission of $4.0 million at $1.3 for spares and $.2 for PCH&I) now 
included in world-wide programs and distribution to countries will be 
determined during course fiscal year on basis country requisitions for 
spare parts and delivery levels for PCH&T. Shift out of country program 
therefore does not necessarily indicate elimination these items but only 
that amounts to be programmed by country from FY 60 funds cannot. now be 
determined. 
2. Tentative program as follows: 
Major Categories y2-8 Value (in dollars thousands ) 

i # \ 

Ammunition eA —_ 16 
Miscellaneous material LTT 


Repair and rehabilitation 367 
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[ _ Major Categories (Continued) Value (in dollars thousands) 
Training 1,741 


Total 2,301 
Excess stocks é 13 


3. Although present tentative FY 60 program contains nothing for con- 
struction it is recognized that some or possibly all of $9.6 million authorized 


‘in FY 1959 MAP but deprogrammed may have to be reinstated. 
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oie DEPCIRTEL 236 AND DEPTEL 172 u. 
DCL FY 1960 MAP SAUDI ARABIA SUBMITTED APRIL 1959 BY USMTM WAS . 
cA BASED UPON APRIL 2, 1957 EXCHANGE NOTES BETWEEN SAG AND US . 
cia WHICH ENVISAGED FIVE YEAR 50 MILLION DOLLAR PROGRAM, USMTM = 
osp FY 1960 SUBMISSION CALLING FOR MINIMUM $3 MILLION (NOT INCLUDE ¢ 
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ATR 70 BARE MINIMUM, 
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NECESSARY. DRASTIC REDUCTION COMMITMENTS CONUS TRAINING WHICH 
PRODUCES BACKBONE QUALIFIED SAUDI MILITARY PERSONNEL WOULD 
THROTTLE MAJOR SOURCE ASSISTANCE AND COOPERATION IN USMTM 
OPERATIONS, RESULTING POSTPONEMENT PROMISED INSPECTION AND: REPAIR 
F-86 AIRCRAFT WOULD INCREASE EXPENSE AND DANGER 
OPERATION AIRCRAFT, WOULD BE IMPERATIVE SCOPE EFFECT TRAINING 
PROGRAM BE REDUCED, 
CONSTRUCTION PROGRAM $9.6 MILLION SHOULD BE REINSTATED 
FY 1960. USAF APPROVED IN PRINCIPLE BEGINNING CONSTRUCTION 
RSAF TRAINING FACILITIES AT JIDDA, RIYADH AND TA@B, AND SAG 
CONSIDERS ALLOCATION $9.6 MILLION FOR THESE PURPOSES3F IRM 
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| BELIEVE AND CTGMIFY# CONCURS REA SION UPWARD DOD FY 196c 
TENTATIVE PROGRAM ALLOCATION TO US FY 1960 SUBMISSION AND 
REINSTATED 6 MILLION FOR ng VITAL, SAUDI 
ARABIA, ONLY B STATE IN NEAR EA ECEHVING US MILITARY 
ASSISTANCE TRAINING, IS KEY COU Y STNCE ONLY STAUNCH 
AND CONTINUI CANT | 2GOMMUN I ST FORCE IN ARAB WORLD, SAUDIS 
WOULD INTERPRE T#$1GN1F-ACANT REDUCTION INS MAL TARY AID CONTEM- 
PLATED AS BREACH 1TH AND PERHAPS LOSS ONE I PEan IN SAUDI 
REGIME, RESULTS woul BE IMPAIRMENT US TRA G BRE ORT WHICH 
COULD STRENGTHEN HAND “BLEMENTS HOSTILE TO KI ND™ Pay SAL AND 


OPEN WAY TO ESTABLISHMENT. UAR OR’. OTHER PRE TGN LTA MISSIONS 
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| BELIEVE AND CT CONCURS REVISION UPWARD DOD FY 1960 meine 
PROGRAM ALLOCATION TO USMTM FY 1960 SUBMISSION AND REINSTATEMENT 
$9.6 MILLION FOR CONSTRUCTION VITAL. SAUDI ARABIA, ONLY ARAB 
STATE IN NEAR EAST RECEIVING US MILITARY ASSISTANCE AND TRAINING, 
IS KEY COUNTRY SINCE ONLY STAUNCH AND CONTINUING ANTI -COMMUNIST 
FORCE IN ARAB WORLD. SAUDIS WOULD INTERPRET SIGNIFICANT REDUCTION 
IN MILITARY AID CONTEMPLATED AS BREACH FAITH AND PERHAPS LOSS CON- 
FIDENCE IN SAUDI REGIME. RESULTS WOULD BE IMPAIRMENT US TRAINING 
EFFORT WHICH COULD STRENGTHEN HAND ELEMENTS HOSTILE TO KING AND 
FAISAL AND OPEN WAY TO ESTABLISHMENT UAR OR OTHER FOREIGN MILITARY 
MISSIONS WHICH COULD SUCCESSFULLY UNDERMINE SAUDI GOVERNMENT 
STRUCTURE « 
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Sentember 23, 1959 


TO: L/S - Ur. “alnbors 
FRO": Lt = i, Bevans C40. 


SUBJECT: Sxternsion of certain bilateral 2treements to the 
United \rab Rexublic's Syrian territory. 


You pave sought the opinion of L/T as to the sethods by 
wnichn to effect an extension to the U1\% Syrian territory of the 
technical cooneration and develooment assistance agreements 
concluded originally between this Government and Eeynt. We 
believe tnat the extension stiould be acconnlisled by a divlomatic- 
level acreenent (which mav be effected by an excnanze of notes) 
concluded in accordance with the terms of Denartnent Circular 175. 

a lale 5-8 \ ¢- 

It was stated 11 an outtoing airsram to Cairo dated “ay ‘, 
1959 (‘o. G-15' that, in the light of the language of tne United 
States note of February 25, 1958, extending formal recognition 
to the UAR, and of Article “9 of the Provisional Constitution of 
the UAR, it had been concluded that the UAR agreed to comoly with 
the oblizations of two military sales agreements only in tte 
seomranhic area of agy ot.) That conclusion would an»ear also to 
anniv to the technical ted>,eration and develonment assistance 
amreenents in auestion. 


§$ 9742 


extension to the Syrian territory of agreements orisinally 
concluded with Sgy ot being, in some cases, necessary, the ques- 
tions are: (1) wrether the means emoloyed in the case of the 
military sales agreements effected a full, formal territorial 
extension of those agreements: and, (2) wrether those means are 
a vorovoriate to the extension of the tecnnical cooreration and 
develooment assistance azreenments. 


— 


In the view of L/T, the informal letter of May 28, 1959 
to the Foreign Minister of the UAR, concerning the military 
sales agreenent, did not effect a formal territorial extension 
of the agreements of Avril 29, 1952 and December 9 and 10, 1952, 
to the Syrian territory of the UAR. It rather stated tat it 
was the assumotion of the United States that the terns and con- 
ditions of those agreements would continue to anpnly with resvect 
to such equipment, materials, and services as had beén or would 
be sold under the agreement. L/T considered that the 1952 defense 
agreements had aonlied and would in the future advly to the equind- 
ment, materials, and services no matter where they had been used, 
were being used or were to be used. The uninvartite statement of 
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Rec'd: October An3 
pea FROM: Sidda 10:50 aon 
ss TO: Secretary of State 
G NO: 237, October 11, 8 a.m. an 
SP fein 
¢ ; = 
—_ SENT DEPARTMENT 237, REPEATED INFORMATION DHAHRAN 134°" en 
on ‘ - oO ~J 
am DEPARTMENT PASS INFORMATION the following addressees: o 
} * fen) 
le HQ EUCOM, UNIFIED COMDS, USCINCEUR, DEPARTMENT OF DEFENSE = 
4 e 
EF _- Dhahran inform CHUSMIM. _ 
IRC = 
DCL ¢A-1776. v. 
; 7 
{CA FY 1961 MAP Saudi Arabia (Material program only; training pro- * 
CIA gram costs still awaited from Washington) submitted in Septem- ~~ 
OSD ber 1959 by USMIM was based upon April 2, 1957, exchange of - 
ARMY notes between SAG and USG which evisaged five-year $50 million asd 
AIR program. USMIM FY 1961 submission totaling $1,439,700 already a 
NAVY reduced to bare minimun. 61 
oO 
RMR Curtailment to $800,000 suggested by HQEUCOM in September 
would seriously impair entire assistance effort and embarrass 
USG. Expenditure funds MAP Saudi Arabia scheduled in manner 
to assure expenditures $50 million for military benefit SAG 
_,by end five years. Since FY 1961 is last year of program, re- 
\duction expenditures would mean not only reductions some . 
“tpaining program, but also failure spend total promised to 
G. Saudi Minister Defense already restive and has demanded © 
temizing accounting sums spent thus far and statement funds €9 > 
gemaining to be spent from $50 million total. (EMBTEL 236). a 
A 
3 


SMIM has experienced many difficulties and frustragi in 
eeking build effective modern Saudi armed force. Al ugh 
rogram has support of King and Prince Faisal, nornfql Shudi 
nertia and inefficiency has done much to hinder ith ‘nitial = 
oals set by Saudis exceeded their capabilities and“it has beeh™ 
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SECRET 
-2- 237, October 11, 8 a.m. from Jidda 
constant struggle show some progress and not offend Saudi 
sensibilities. Abrupt curtailment program by reduction 
expenditures would seriously jeopardize already meager 
chances significant concrete achievement by USMIM at moment 
when Saudis first showing genuine interest in results ob- 
tained. ; 
I believe and CT concurs that acceptance USMIM FY 196]. 
submissions vital. Political comments (EMBTEL 170) support~ 
ing USMTM FY 1960 apply equally to FY 1961. 
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DGH/3 


Note: Passed HQEUCOM-UNIFIED COMDS CINCEUR 10/13/59 
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54-S: SECRET ; 5 
Action Control: 8697 : 4 
Rec'd: =» Getaber 14, 1959 a 
om FROM: Jidda 9324 a.m. i 
TO: Secretary of State iH 
Ss 
L NO: 236, October 13, 8 a.m. ? 
INR ms / 
UMSC 
UIGC - SENI DEPARTMENT 236, REPEATED INFORMATION DHAHRAN 133, CINCPAC 
UNNUMBERED . 1 
ICAD 
DHAHRAN FOR CHUSMIM | ~J 
RMR CO 
Chief of US Military Training Mission (CHUSMIM) inforned (@)) 
October 8 by Ministry Defense that in view many ae > 
Ministry would like fulfilléd by US he ting account- , 
report showing sums remaining for use Ministry ow. $50 million “! 
aid package. Ministry Defense also requested '1t haa rea 
amounts spent from this sum and purchases made with 4 C, 
expenditures. CHUSMIM commented could find no record Tiitcating u 
accountability to SAG for monies committed under ceiling ts, 
limitations specified in 1957 agregmant. He added. ai seeseions — 
between General Clark and Fahd c broad breakdown listed © 
in secret portion agreement and detailed bredkdown requested Bi 
beyond scope USMIM operations. Ol 
7 Gl 
I believe detailed accounting expenditures funds to date can Ta) 
serve no useful prupose. Suggest, however, explanation and 
rough estimate funds remaining. Thetr allocation both justi- 
fiable and useful. 
> 
S HEATH 
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Reo’d: October 21, 1959 
NEA 7:23 a.m. 


33 TO: Secretary of State 
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FROM: sidda fi 
§ 
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G 
SP NO: 259, October 20, 4 p.m. 
ig 
H SENT DEPARTMENT 259; REPEATED INFORMATION DHAHRAN 144, 
INR HQEUCOM, UNIFIED COMMANDS, USCINCEUR, DEPARTMENT DEFENSE = 
E UNNUMBERED . oy 
UMSC Zéps . > 
UIGC Re QRRTEL 237 . 
ICA i Touts On 
DCL CHUSMIM informed me October 18 that USCINCEUR submitted 5. 
IRC recommendation that $1,418,000 be allocated to FY’ 1961 ar 
CIA MAP Saudi Arabia. Since this approximately amount re- a 
OSD quested by USMIM, no need follow up reference telegram. ~N 
NAVY HEATH O 
AIR 1 
RMR HEK : DGH/3 ho 
O 
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Action Control: 1666 pa 
NEA Rec'd: November }3, 1959 ial 
oa FROM: Jidda 9:18 pm 4 fi 
nto i fi / 
Ss TO: Secretary of State / yr 2 aH 

py Ase fe 
sm NO: 291, November 3, 3 p.m. _te i [ 
C SENT DEPARTMENT 291, REPEATED INFORMATION DHAHRAN uae / 4 
L . _ _ An 
INR EMBTEL 236 4 = 
UMSC 


ICA /D expenditures to date of $50 million grant aid not releasable 


ve 
UICC On basis (1) statement from USCINCEUR that detailed accounting m 
RMR to SAG and (2) fact terms agreements between USG and SAG and : 


attendant financial arrangements accomplished through efforts 4 
Department and Saudi Minister Foreign Affairs, CHUSMIM referred i 
Minister Defense request to me. or 


_ 
| Recommend I be authorized leave memo with Deputy Foreign Minister ~. 
; to effect it impossible furnish detailed breakdown requested _ 
but all funds expended except balance necessary complete five a 
year training program and about $9 million allocated for con- ne 

struction RSAF school and other military construction projects > 

: On 

in Riyadh and Taif. Ce) 
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52 SECRET 3 § 
Action Contro!: 4480 2 : 
Rec'd: November 7, 1959 
NEA FROM: Jidda 8:30 a.m, | : 
Info / 74 f: 
| TO: Secretary of State RA t za & 
$s met) F 
G NO: 302, November 6, 11 a.m. 2 
| SP \i\ | 
| Cc - open 00 
|. DEPARTMENT PASS INFORMATION TO GHUSMIM, CINCEUR, mmcatie 0 O) 
| oy DEFENSE FOR ASD/ISA, : z, > 
an Understand according to letter October 5 from NUCOM tq,CHUSMIM “" 
trRc. FY. 1960 MAP Saudi Arabia requires presidential determination = 
CIA 48 prerequisite for approval and ASD/ISA has requested Department (7 
ARMy #8¢ek such determination earliest possible date. Appears to vu 
NAvy Embassy determination already made April 2, 1957 by exchange i, 
AIR Of notes between USG and SAG which envisaged five year training — 
RM, program as part fulfillment US undertaking provide $50 million = 
military assistance to Saudi Arabia. Consequences failure ; 
honor commitment outlined Embassy telegram 170, , ss 
Since delays in obtaining approval seriously hampering training een 


graming urge Department endeavor expedite approval. 
HEATH 
FJS:RKF-1 


Note: Passed CHUSMIM, CINGEUR, Department of Defense for ASD/ISA © 
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Classification 0736 
Oise | SENT TO:  AmEmbassy, JIDDA 3 > . oa 
a ae =a 
tates RPTD INFO: USCINCEUR PARIS FRANCE ASS ? me 
OsD — AmConsul, DHAHRAN (PASS TO USMI™M) 3// a” a 
JCS > { ppe BSA ei 
ARMY z 10st (E nt 
JOINT STATE-DEFENSE MESSAG en we Fie F- 
na oon poe press TO OS] e 
Embtels 170, 236, 237,!291 and 302 


MAP Saudi Arabia for FY 1960 approved in amount $2.8 million subject 
required annual Presidential waiver ‘provisions MS act regarding grant ia, 
which being processed as rapidly as possible. We anticipate this minor 
refinement from $3 million submission will permit USMTM continue activity 
unimpaired and without significant reduction CONUS training or other 
essential functions. 


Impossible allot funds for construction program in absence firm and m1 
detailed SAG-USMIM agreemént on specific projects to be undertaken (Fmbtel Fp), 
locations, and delineation agreement re custom duties, taxes, etc. However 

wel "we regard this item as firm commitment, and will explore funding means when 
‘nn €8 —" mutually-agreed basis established. Empha sized that agreement must 
be reached soon if construction to be accomplished prior expiration five ye 


program. Advise current status. 





oR Vo Review expenditures under MAP Saudi Arabia indicates present and past 


level activity not varying significantly from planned rate except for air <y 


___ facilities construction. In addition $9-$10 million construction question _|& 





am 


~ id 


Page__2 of telegram to_AmEmbassy, JIDDA 


SECRET 

Classtfication 
and FY 60 program of $2.8 million, MAP program level of $4-$5 million each “et 
FY's 61 and 62 will result in total expenditure MAP funds Fiscal Years 57-62 
approaching $35 million, which figure is 6 fiscal year ceiling this progran. 
(You will recall balance of $50 million grant aid package oanstete of $5 million 
ICA civil air terminal and $10 million military mission personnel costs.) Current 
level USMIM activity appears exceed maximum SAG prepared support administratively 
(Emb Desp 84). Siveriton limited amount MAP funds to admin support appears 
feasible as modest adjustment projected expenditures FY 61 and 62, but extent 
EMB proposed would necessitate curtailment substantive USMTM activity which 
likely be misunderstood by Saudis, and might well lead to complications in 
later renegotiation current agreement. Suggest you discuss matter with CHUSMIM 
and make joint recommendations. , 

USG has at no time undertaken furnish SAG itemized accounting sums spent 
under MAP, and does not contemplate such action. This was made clear during 
bilateral negotiations of February 1957. Upon completion five-year term we 
prepared give SAG formal assurances US has discharged its commitments under 
2 April 57 agreement. No objection, however, continuation discussion order 


magnitude cost major categories of type you report in Clark-Fahd conversations 


‘to facilitate SAG planning nor of your leaving memo with Dep For Min (Embtel 291) - 


redefining US position as contained this paragraph. 
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30-31 SECRET 


Action Control: 13970 
Rec’d: November 23, = 
NEA FROM: Jidda 3:24 a.m. of 
Info ; _— ia 
TO: Secretary of State Pye de nut g 
SS ra ) x 
G NO: 340, November 22, 11 a.m. (SECTION ONE OF TWO) : | 
SP re; 
C fas Ie 
L SENT DEPARTMENT 340, REPEATED INFORMATION DHAHRAN 189, : 
INR : 2 s 
EUR PARIS FOR POLAD CINCEUR 
UMSC 
ICA Reference: DEPTEL 385. 
IRC eh 
CIA Following message November 16 from CHUSMIM/DM 16L59-1C ff 
f 


OSD (airmailed DOD/ISA November 16) gives detailed account _ 
ARMY current status military construction program Saudi Arabia. 


i "Here is history of events to date. August 1958 Director J 
RMR General RSAF approved master plan for a permanent centralized ' 


RSAF service academy type school at Riyadh. Due to SAG i 
economic difficulties and resulting reduced prospective rate = 
of RSAG build up, CHUSMIM with US Ambassador concurrence i 
proposed to HEDUSAF that Riyadh school be cancelled and = 
replaced with alternate construction program consisting of - 
smaller projects located at other RSAF bases and proportionate 1 
y to reduced RSAF requirements. After Defense and State 
Department approved, this change in program was proposed to 
SAG Ministér Defense and aviation who accepted it 10 January (r 
-71959. 27 May 1959, on the ground that factors leading to the 
“{10 January decision no longer applied, this same SAG Minister 
jrequested we reinstate Riyadh project and still build RSAF hei 
yalternate program facilities, using no more than half the sum = 
Aoriginally intended for Riyadh for the alternate program and 


ef @.. applying the rest to a reduced version for the Riyadh school. fr! 

~; “© {20 June 1959 HEDUSAF approved this proposal in principle. a 

7 \pAfter getting RSAF alternate program requirements from RSAF, ie 

- “| CHUSMIM broke them down into phases to establish a cutoff = 

2 | point within the 27 May cost limit. Based on 2 October34959 Ea 

a | TED) engineer RSAF alternate program cost estimate an ey xy 

a “ item cost estimate of Riyadh project, current projected" -i -= 

o A composition, location and estimated cost of major UNLESS ‘AURCLASSIFIED” 

sc RSF Se aon ie. 
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SECRET 
2-340, November 22, 11 a.m. (SECTION ONE OF TWO) 
RSAF construction program is’: 
(A) Jidda 
<P 


Read following in three columns, one-item number, 2-item, 
3-dollars millions ‘ 


1. Rehabilitate RSAF training facilities-.105 
2. Construct two barracks, EM (126 man) -.358 
3. Wish construct dining hall, EM-.118, 

4. Convert Vanpire hanger to supply base-.0/70 
5. Construct auxiliary flying field-.209 

6. Construct maintenance hangar-.627. 

7. Extend parking ramp-.167 

8. Construct two squadron OPS building-.155. 
9. Construct two ammunition buildings-.104. 
10. Construct link trainer building-. 257. 

ll. Design-.057. 


Total Jiddal $2,027; 22: + 


_ 
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30-31 SECRET 


Action ; Control: 13951 
Rec’d: November 23, 1959 
NEA FROM: Jidda 2:15 a.m. 
Info 
TO: Secretary of State nO 
5s No: 240, November 22, 11 a.m. (SECTION TWO OF TWO) hil 
GC m / 
YY f 
SP ; 
C SENT DEPARTMENT 340; REPEATED INFORMATION DHAHRAN 18, PARIS 32 
L 
H. PARIS FOR POLAD CINCEUR 
INR 
EUR (B) Taif 
UMSG 


ICA (Read following three columns, l-item number, 2-item, 3-dollars ~ 
IRC millions) 





osp 1. Complete unfinished maintenance hangar~-.174. 
sy 2. Convert two unfinished barracks into base-.111l. * 
ar 3. Construct dining hall-.118. = ey 
4. Construct runway and ramp drainage system-.140. 
5. Gate and fence-160. Tig 
6. BOQ- 1.068. wr “ 
7. Academic Blidg-,912, ae ? 
8. HQS and OPS-.406. wo 
9. Dining hall-. 783. | 
10. Dormitory-.648, : 4 
ll. Maintenance shops-.405. - 
12. Warehouse-,209, 
13. Cold storage-.113, 
| UNLESS “UNCLASSIFIED” 
ee seoner eee Geena. 
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SECRET 


-2- 340, November 22, 11 a.m., (SECTION TWO OF TWO), from 
Jidda 


14, Design adaptation and contingency-.119. 


Total Riyadh (mote: As received) school $5,722. “ 
ge el 90 


winangsectnepenans RROD oS 


Total RSAF program $9.258. 

=r 
Therefore we require entire remaining $9.258 million unprogrammed 
increments of the $9,8 million funding limit established in 
HEDUSAF message AFMMS=-PP 54787, 7 January 1958, funded to Corps 
of Engineers by 1 January 1960. Time basis is TED estimate 
of program implementation cycle as, design including adapting 
Riyadh design to its reduced scope,three months; obligate funds, 
three months; construct, 18-24 months. With money obligated by 
30 June 1960. The engineers have an optimistic chance of 
finishing the job three months before 2 April 1962 which is 
expiration of the current USG SAG agreements; pessimistically 
they are already three months behind, now that the requirement 
has finally crystalized, with nearly three of the five years. 
of the agreement gone and no tangible major construction 
progress demonstrable to the SAG, funding on the above schedule 
needs no further defense. Specific request for funds and 
formal programming documentation under preparation. In light 
of past experience, best construction agreement we can 
expect and are seeking is extension of 1951 Dhahran airfield 
agreement under which we are now building civil air terminal."' 


Will discuss question diversion MAP funds recommended Embassy 
despatch 84 with CHUSJTM in Dhahran November 23-24 and 
formulate joint recommendations. 
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Embtel 340, Rptd Dhahran 169, Paris 32 


Appreciate clarification total figures Jidda and Taif construction 
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total $9,258. 
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NEA Rec’d: December 1, &: 
FROM: Jidda 7:40 aM yj ls, : 
Info j ite i} 
Ss TO: Secretary of State , # ued 
, 3 o ” ry 
oy NO: 358, December 1, 11 a.m. \ re a 
c ay 4 
L SENT DEPARTMENT 358, REPEATED INFORMATION DHAHRAN 198, ~ CO 
H PARIS 33. ros 
INR > 
‘EUR DHAHRAN FOR CHUSMIM; PARIS FOR USCINCEUR. ' 
UMSC ; Ol 
ICA = DEPTEL 385. 
IRC —_— arnt. fs, 
CIA Part 1: & 
OSD Si 
ARMY Status-MA's Saudi Arabia construction program outlined _ 
NAVY EMBTEL 340. Specific agreemént SAG to construction all nN 
AIR items listed under-Jidda and Taif projects secured. t 
RMR Riyadh list represents CT exercise discretion build a 
facilities possible within remaining funds available from b 
9,2 million dollars. Formal USMTM request for authority 
release construction funds required submitted November 
18. 
‘To enable corps engineers provide detail designs and 
specifications necessary to let contract, USMIM has 
tequested and Embassy agrees obtain assurance SAG 
\)contract may be executed under same provisions as Dhahran oO 
Seivil air terminal which based upon terms 1951 Dhahran > 
irfield agreement. These would include providion that 22> 
* rime contractor would furnish SAG required certificates aH 
origin and priced aNYOREER Specific points of agree- Ca 
oot would be: <4 
4% 
bash 1. Military and civil representatives corps-~-engineers a | 
3 “supervising these projects shall be accorded full USMIM las | 
tatus. | 
A aii c 
< 2 2. All materials, supplies, and equipment imported for = 
z o these projects shall be exempt from all conditions and 
Rh taxes of UM IFIED” 
8a 8 SECRET at _ i 
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SECRET 
-2- 358, December 1, 1l a.m. from Jidda 
taxes of any kind. 


3. SAG shall accord to corporate entity and individual 
representatives of constructing firm or firms selected 
by corps engineers formal recognition their status and 
purpose in Saudi Arabia. Such repognition shall have 
effect authorizing resident visas for construction employees 
. otherwise acceptable to SAG and aiding registering 
of firm and. individual work permits and vehicle registration, 
3, but shall not exempt such firms or individual from ob- 
_ gservance Saudi Laws or payment individual or corporate 
taxes. 


Part 2: 


- Re recommended administrative support for USMTM, amount 
spent last fiscal year largely of non-recurring nature. 
Anticipate smaller amount this year which can be programmed 
from other than construction funds. 


Part 3: 


Past and current rate expenditures on training program 
indicate impossible expend total funds remaining by 
April 1962. Probable surplus 2-3 million dollars at that 
time and thought should be given now to reprogramming 

for new projects. 
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FROM: Jidda 


Ss TO: Secretary of State 


G NO: 360, December 1, 3 p.m. 





L PRIORITY 


TUR SENT DEPARTMENT 360; REPEATED INFORMATION DHAHRAN PRIORITY 
EUR 200, PARIS PRIORITY 34. 


UMSC 

ICA PARIS FOR POLAD CINGEUR 
IRC 

CIA DEPTEL 404. 

OSD 


ARMY Discrepancy construction program figures due Embassy 


i') 


NAVY error in copying CHUSMIM message. Corrected program figures 


AIR follow: 
RMR A. Jidda 


(Read following in three columns separated by a dash). 


1. - Rehabilitate RSAF Training Facilities - $.105 millions. 


2. - Construct barracks, EM - .358. 
, 3. - Construct dining hall, EM - .1184. 
14. - Convert Vampire hangar to supply WHSE - .070. 


5. - Construct auxiliary flying field - .209. 


2 
e: Pe. - Construct maintenance hangar - .627. 

r 7. - Extend parking ramp - .167. 

i. 8. - Construct two squadron OPS building - .155. 

> 

E 9. - Construct two ammunition buildings - .104. 

: 10. - Construc 
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360, December 1, 3 p.m., from Jidda. 


- Construct link trainer building - .057. 


ll. - Design - .057. 


(Total Jidda §2.027., 


B. 


he 


x 


Los 


TAIF 


Complete unfinished maintenance hangar - $.174. 


Convert two unfinished barracks into WHSE - .111. 
Construct dining hall - .118. 
Construct runway and ramp drainage system - .140. 


Construct two stall fire-Rescue building - .042. 
Complete unfinished operations building -.042. 
Construct administration building - .091. 
Construct POL facilities - .244. 


Construct officer's BOQ - .174. 


Construct officer's mess - .076. 
Construct vehicle maijptenance building - .084. 
Construct one barracks - .174. 


Design - .039. 


Total TAIF $1.509. 


C. 


l. 


Reduced Scope Riyadh Project. 


- Electrical distribution - $ .314. 


2. - Sewage 


SECRET 


SECRET 
-3- 360, December 1, 3 p.m., from Jidda 
2. - Sewage disposal - .208. 
3 


Water system - .261. 


4. Roads, grading drainage - 116. 
5. - Gate and fence - .160. 


6. - BOQ - OND* .068. 


7. - Academic building - $ .912. 
8. - HQS and OPS - .406. 

9. - Dining hall - .783. 

10. - Dormitory - .648. 

ll. - Maintenance shops - .405. 
12. - Warehouse - .209. 

13. - Cold storage - .13. 


14. - Design adaptation and contingency - .119. 
Total Riyadh school $5,722. . 
Total RSAF program $9.258. 
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